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You'll enjoy and profit from 
reading ‘Market Pointers,” 
a highlight report prepared 
monthly by our Research De- 
partment. Contains major 
articles; timely steck lists; 
security facts, figures and 
forecasts . . . For your copy, 
write today to Dept. F-1. 


FRANCIS I. DUPONT & CO 


Members New York Stock Exchange, Other 
Principal Security & Commodity Exchanges 








T DECLARES 
oan 260th DIVIDEND 


50¢ PER SHARE 


On May 18, 1953, 
dividend No. 260 of 
fifty cents (50¢) per 
share was declared 
\ by the Board of Di- 
rectors out of past 
earnings, payable on 
July |, 1953, to stock- 
holders of record at 
} the close of business 

’ June 10, 1953. 


F. DUNNING 


Executive Vice-President 
and Secretary 


THE YALE & TOWNE MFG. CO. 


Cash dividends paid in every year since 1899 

















—(Abitibi - 


DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts 
per share set out below, have 
been declared payable July |, 
1953, to shareholders of record 
at the close of business, June |, 
1953, on the following outstand- 
ing shares of ABITIB| POWER & 
PAPER COMPANY, LIMITED: 





Preferred 37!/oc per share 
Common 25c per share 

By Order of the Board. 

L. B. POPHAM, Secretary. 


Toronto, May 14, 1953. 














Florsheim Shoe Cuts 
Air Conditioning Load 
with 
HoaoL_SHADE 
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ENGINEERING MAKES IT WORK 
PRODUCTION MAKES IT AVAILABLE 


Almost every American benefits every 
day from the 185 products made by 


Borc-WARNER 


THESE UNITS FORM BORG-WARNER, 

Executive Offices: Chicago: 

ATKINS SAW e BORG & BECK e BORG-WARNER INTERNATIONAL 
BORG-WARNER SERVICE PARTS e CALUMET STEEL 
CLEVELAND COMMUTATOR e DETROIT GEAR e FRANKLIN STEEL 
INGERSOLL PRODUCTS e INGERSOLL STEEL 

LONG MANUFACTURING « LONG MANUFACTURING CO., LTD. 
MARBON e MARVEL-SCHEBLER PRODUCTS 

MECHANICS UNIVERSAL JOINT e MORSE CHAIN 

MORSE CHAIN CO., LTD. e NORGE e NORGE HEAT 

PESCO PRODUCTS e REFLECTAL e ROCKFORD CLUTCH 
SPRING DIVISION e WARNER AUTOMOTIVE PARTS 

WARNER GEAR e WARNER GEAR CO., LTD. e WOOSTER DIVISION 


The new Chicago general offices of 
Florsheim Shoe Company presented an 
unusual air conditioning problem. 
Despite zone control, when the open 
office area was pleasantly cool, private 
offices along exposed-to-the-sun outside 
walls were uncomfortably warm. If the 
private office temperature was lowered, 
then the general office area became too 
cold for comfort. 

To solve this problem, Florsheim 
installed KoolShade sunscreen on the 
east, south and west windows. The sun's 
heat rays were cuectively blocked out. 
The peak load demand on the air con- 
ditioning system was lowered 35 tons. 


Operating costs were reduced 20%. And. 


all the offices were pleasantly comfortable. 


Even without air conditioning, Kool- 
Shade keeps rooms up to 15° cooler by 
blocking up to 87% of the sun’s heat 
rays. Shuts out glare—admits light and 
air. Effectively screens out insects. 

Designed, engineered, and made only 
by Borg-Warner’s Ingersoll Products 
Division, KoolShade is ideal for factories, 
offices, public buildings, hospitals, 
schools and homes. For full details 
address Ingersoll Products Division, 
Borg-Warner Corporation, Dept. KS-22, 
310 S. Michigan Ave., Chicago 4, Ill. 


Actual size section of Ingersoll 
KoolShade Sunscreen showing spacing 
of louvers and verticals. 





Dividend Changes 


Pennsylvania Power & Light: Quar. 
terly 50 cents payable July 1 to stock 


of record June 10. Paid 40-cent quar. 
terly April 1. 


Sunshine Mining: 15 cents quarterly 
payable June 30 to stock of record June 
1. Paid 20-cent quarterly March 31. 


Washington Water Power: 40 cents 
payable June 15 to stock of record May 


. Previous payment 37% cents 
March 16. : 


Butte Copper & Zinc: 50 cents pay- 
able June 23 to stock of record June 8, 
Previous payment 25 cents December 15, 


Indiana Steel Products: Quarterly 
37% cents payable June 10 to stock of 


record May 21. Quarterly 25 cents paid 
March 10. 


General American Transportation: 
Quarterly $1 payable July 1 to stock of 


record June 5. Paid 75-cent quarterly 
April 1. 


Ward Baking: Quarterly 45 cents 
payable July 1 to stock of record 
June 16. Paid 25-cent quarterly April 1. 


Bangor Hydro-Electric: Quarterly 45 
cents payable July 20 to stock of record 
July 1. Paid 40 cents April 20. 


Maine Public Service: 35 cents pay- 
able July 1 to stock of record June 12. 
Paid 30 cents April 1. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


May 26: American Optical; Atlantic 
City Electric; Barber Oil; Bullard Co.; 
Crane Co.; Family Finance; Laclede- 
Christy; Loew’s, Inc.; Merck & Com- 
pany; Oliver Corporation; Stromberg- 
Carlson; Vulcan Detinning; Wesson Oil 
& Snowdrift; Zonite Product. 


May 27: American-Hawaiian Steam- 
ship; American Snuff; Anderson-Prich- 
ard Oil; Celanese Corporation; Dana 
Corporation; Helme (Geo. W.); Hono- 
lulu Gas; International Silver; Lone 
Star Cement; Macy (R. H.); McKesson 
& Robbins; Mergenthaler Linotype; 
Phillips Screw; Southern California 
Electric & Gas; Sylvania Electric Prod- 
ucts; White Motor. 


May 28: Abbott Laboratories; Ameri- 
can Home Products; Anaconda Copper 
Mining; Babcock & Wilcox; Brown- 
Forman Distillers; CIT Financial; Clu- 
ett, Peabody; Colorado Fuel & Iron;} 
Inspiration Consolidated Copper; Mc- 
Crory Stores; McLellan Stores; Nopco 
Chemical; Scovill Manufacturing. 


May 29: California Water Service; 
Delaware Power & Light; Detroit Steel; 
Mengel Company; Montgomery Ward; 
Ohio Brass. 














Rx for a small surplus in Sep- 
tember and a large one in March 
(when income tax payments reach a 
seasonal peak), the Federal Govern- 
ment has incurred budget deficits in 
every month of the current fiscal 
year. So far, these total practically 
$10.3 billion. At the same time, there 
have been substantial increases in 
long term financing by corporations 
and municipalities, in mortgages and 
consumer credit outstanding and in 
bank loans for other purposes. Wage 
rates have shown a continuous up- 
ward trend, unemployment has re- 
mained at minimum levels, and there 
has been a consistent surplus of ex- 
ports over imports. 

All these factors are potentially in- 
flationary, yet despite the recent ex- 
piration of price controls previously 
in effect the trend of commodity 
prices since last summer, insofar as 
there has been any trend, has been 
downward. Partly for this reason, 
there has been a notable absence of 
the speculative inventory accumula- 
tion which usually results from, and 
accentuates, a steep climb in com- 
modity quotations. 


Uncalled-for Criticism 


Maintenance of a stable price level 
concurrent with the attainment of one 
new peacetime peak after another in 
industrial production represents the 
ultimate in economic well-being, and 
accordingly there is apt to be sharp 
resentment at any apparent attempt 
to upset the apple-cart. 

Such resentment is currently being 
directed at monetary and credit 
authorities who, according to certain 
labor leaders and other self-styled 
“liberals,” are attempting to bring on 
a depression by pursuing a tight 
MAY 27, 1953 


FRB Applies 
The Brakes 


Tighter credit is intended 
to be anti-inflationary, 
not deflationary—a major 
distinction. By prevent- 
ing an unhealthy boom, it 


can prevent later collapse 


money policy. The criticism is un- 
called-for but the deliberate fostering 
of tighter credit is undeniable. The 
Federal Reserve System, which sup- 
ported Government bonds at par for 
some years until early 1951, has held 
almost entirely aloof from the market 
since the end of January after liqui- 
dating during that month most of the 
securities (primary bills) it had 
acquired during the last six weeks of 
1952 to ease bank reserve positions 
during the seasonal year-end strin- 
gency. 

The discount rate was raised to two 
per cent in January in an effort to 
discourage bank borrowing, and there 
have even been recent suggestions 
that it should be raised again in order 
to keep it in line with the advancing 
rate on new issues of bills, which 
recently reached a high for many 
years at the level of 2.352 per cent. 
The Treasury has been tailoring the 
terms of its new offerings to fit mar- 
ket conditions instead of setting arbi- 
trarily low rates and cramming them 





down the market’s gullet with the aid 
of Federal Reserve support. 

As a result, interest rates of all 
kinds have risen to the highest levels 


since before the war. Prime com- 
mercial loans now cost the borrower 
3% per cent, a peak since 1934. Call 
money, commercial paper, VA and 
FHA loans, even CCC loans—all are 
more expensive. And of course bond 
interest rates have gone up too, en- 
tailing higher costs on new issues and 
lower prices on those previously out- 
standing. The higher cost of money, 
and the fact that it is by no means 
readily available even at the higher 
rates, have undoubtedly cut into the 
volume of borrowing. 

These developments have come at 
a time when there might have been 
some question, even under continued 
easy credit conditions, as to the dura- 
bility of the boom. It has been an- 
ticipated for many months that de- 
fense outlays would reach their peak 
in late 1953 or early 1954, and that 
the same would be true of business 
expenditures for expansion and mod- 
ernization. These two influences have 
been the principal factors supporting 
the boom. The recent shift in Rus- 
sia’s tactics (if not in its strategy) 
has apparently strengthened the 
chances for a lower future level of 
Government spending. 


Painless Transition? 


Accordingly, restriction of credit 
appears to be a perverse attempt to 
hasten the evil day when the upward 
trend of business activity will reach 
its peak. It is actually nothing of the 
kind. The boom will last longer and 
the transition, when it comes, will be 
much less painful, if unhealthy infla- 

Please turn to page 27 
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Wage Hikes Bullish 


For This Industry 


Rising wage costs have widened the market for labor-saving 


devices; even trade down-turn, with break-even levels high, 


would mean new business for makers of some of the products 


ales of labor-saving equipment and 

devices continue to exceed by a 
good margin the volume reported for 
corresponding year-before periods. In 
the first three months of this year 
leading makers reported new business 
at a rate equaling or exceeding ship- 
ments, suggesting the extent to which 
general business management is 
aroused to the necessity of increas- 
ing output per worker as an offset 
to the rising cost of manpower. The 
prospect of even a moderate recession 
in general business, keener competi- 
tion and resultant narrowing of unit 
profit margins, serves naturally as a 
further stimulant to the installation 
of new machinery, as well as business 
equipment designed to increase the 
productivity of office personnel. 


Influences Entire Economy 


While labor-saving equipment 
serves the whole range of the econ- 
omy—agricultural, industrial, com- 
mercial, even the home—it is more 
generally considered in relation to 
the industrial and commercial fields. 
Each year billions of dollars are spent 
for heavy machinery and office equip- 
ment alone. Spurred by the recurring 
hikes in wage scales, management has 
virtually doubled its annual outlays 
for cost saving equipment in just 
the past five years. Combined sales 
by nine representative makers of in- 
dustrial and office equipment topped 
$1.2 billion last year, and in the first 
three months this year exceeded the 
same 1952 quarter by 15 per cent. 
In 1948 combined sales of the group 
approximated $675 million. 

The rising tide of wages has been 
a boon to the makers of labor and 
time-conserving equipment, so far as 
sales are concerned. But wage hikes 
applying to their own employes and 
higher materials costs (largely trace- 
able to increased wages paid by their 
suppliers) plus taxes, absorbed much 
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of the sales gains. Only three of the 
nine leaders earned more per share in 
1952 than in 1951 and only two of 
them did better in the first quarter 
of 1953 than in the same 1952 period. 
The changes from 1951 to 1952, how- 
ever, were not significant as regards 
any of the nine, and dividend pay- 
ments were not affected. Nor is there 
any reason at this time to anticipate 
any changes in 1953. 

The widely divergent activities of 
the leading concerns whose sales, 
earnings and other data are tabulated, 
indicate how greatly the domestic 
economy is influenced by the expand- 
ing use of labor-saving machines and 
other equipment. American Machine 
& Foundry turns out a wide variety 
of machinery, its principal ones being 
cigar and cigarette-rolling machinery, 
an automatic bowling ball and pin 
spotter and various special machines 
for food and other industries. 

Burroughs Corporation (which re- 
cently changed its title from Bur- 
roughs Adding Machine Company 
because of the increasing diversifica- 
tion of its operations) is one of the 
leading makers of accounting calculat- 
ing and other office machines, cash 
registers, electronic instruments and 
fire control devices for the Navy. 

International Business Machines, 
largest unit in its field, is more di- 
versified than Burroughs. It special- 






izes in electrically operated tabulating 
and similar machines which it leases 
to business firms, and manufactures 
time recorders, electric typewriters 


and electronic calculators. National 
Cash Register, also engaged in the 
production of adding and calculating 
machines, is the largest maker of cash 
registers, many of which perform a 
half dozen or more accounting func- 
tions besides merely recording sales. 
Pitney-Bowes functions in the com- 
mercial field also, mainly leasing or 
selling postage meters, letter openers, 
counting machines, folding equipment 
and coin-operated mail boxes. 

In the mechanical field, labor sav- 
ing devices are productive of tre- 
mendous savings in time, money and 
manpower. Belt conveyors, such as 
those made by Chain-Belt and Hew- 
itt-Robins, are used to move ma- 
terials in almost every type of 
industrial plant, to convey iron ore 
and coal from mine to surface and to 
load and unload cargo ships. Joy 
Manufacturing, pioneer in the mech- 
anization of coal mines, produces the 
Joy Continuous Miner which cuts, 
drills, loads and hauls coal from mine 
to surface. Food Machinery & Chemi- 
cal turns out a widening variety of 
food processing equipment and pack- 
aging machinery, as well as other 
products. 


Investment Merit 


Shares of the makers of labor- 
savers vary considerably in merit. 
International Business Machines is of 
the highest quality and American Ma- 
chine & Foundry, Burroughs, Food 
Machinery and National Cash Regis- 
ter fall into the businessman’s invest- 
ment category. While of good qual- 
ity, Chain Belt and Pitney-Bowes 
are more responsive to changes in the 
business cycle. 


Makers of Labor-Saving Equipment 


-~ Net Sales— 
(Millions) 


1951 1952 1951 
Am. Mach. & Fdy. $52.8 $100.3 $2.42 
Burroughs Corp.. 127.4 150.8 Le 
Chain Belt ...... b39.0 b37.6  b5.24 
Food Mach’y&Ch. 151.8 223.4 4.01 
Hewitt-Robins .. 36.3 37.4 3.73 
Int’l Bus. Mach.. 266.8 333.7 8.72 
Joy Manufactur’g e70.0 e788 5.74 
Nat’l Cash Reg.. 211.9 226.6 5.82 
Pitney-Bowes ... 26.1 30.6 1.30 





*Declared or paid to May 20. 
January 31. e—Year ended September 30. 
5 per cent stock dividend paid January 27, 1953. 


a—Plus stock. b—Year ended October 31. 
f-——Six months ended March 31. 


——Earned Per Share, 
-— Annual—, 


7-3 Months-— -—Dividends— Recent 

1952 1952 1953 1952 #1953 Price 
$2.03 $0.40 $0.48 a$0.80 a$0.50 24 
1.58 0.42 0.40 0.90 0.40 16 

b3.69 1.06 c0.88 2.00 1.00 32 
3.41 0.94 0.86 2.00 0.50 37 

3.67 0.82 0.85 2.00 0.50 28 

29.34 2.23 2.35 a4.00 a2.00 238 
e5.41 £2.91 £2.62 3.12% 1.25 37 
5.14 1 ...4i7 3.00 2.25 56 

1.34 0.34 0.39 1.00 0.50 20 


c—Three months ended 
g—Adjusted to reflect 
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W. R. Grace—Industrial Empire 


Highly diversified industrial and trading concern 
has far-flung interests in the banking, steamship, 


air transport, chemical, and manufacturing fields 


R. Grace & Company, a giant 

e operating and holding com- 
pany, is engaged in a wide range of 
activities connected with foreign com- 
merce, transportation, manufacturing, 
agriculture, and finance in both the 
United States and Latin America. 
Through nearly 50 active subsidiaries 
and affiliates, Grace engages in ap- 
proximately 24 different types of busi- 
ness in a dozen countries, making the 
company one of the most diversified 
organizations listed on the Big Board. 

Among the more traditional Grace 
activities are import and export oper- 
ations in basic commodities conducted 
on a world-wide scale. In addition, 
extensive manufacturing operations 
are carried on in Bolivia, Colombia, 
Chile and Peru. (These activities 
cover such diverse fields as textiles, 
sugar, paper, mining, food production 
and paint manufacturing.) To illus- 
trate the economic importance of the 
company’s industrial operations in 
key South American nations, it may 
be pointed out that factories in which 
Grace holds an interest supplied 20 
per cent or more of the 1952 paint 
consumption in Colombia, Peru and 
Chile. 

The company’s important banking 
and transportation holdings, of course, 
tie in neatly with its manufacturing 
and trading operations. Grace Na- 
tional Bank of New York—which 
does a sizable foreign business—is 79 
per cent owned. The wholly-owned 
Grace Line is an important maritime 
link between Atlantic and Pacific 
coast ports of the United States and 
South and Central America. Grace 
Line is also an equal partner with 
Lykes Brothers Steamship Company 
in Gulf & South American Steamship 
Company—which maintains freight 
service to Panama and the West 
Coast of South America. 

A 50 per cent interest is also held 
in a major airline, Pan American- 
Grace Airways, Inc., with the other 
50 per cent owned by Pan American 
World Airways. Pan American-Grace 
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(Panagra) serves the Canal Zone, 
Colombia, Ecuador, Peru, Bolivia, 
Chile and Argentina. 

Such variegated interests would be 
sufficient to keep the average com- 
pany occupied for years, but W. 
R. Grace is continuing to expand 
the scope of its activities. Last year, 
for example, Grace Chemical Com- 
pany was formed to engage in new 
ventures in the chemical field. The 
initial project undertaken by Grace 
Chemical is a $19 million nitrogen 





Charles P. Cushing 


plant being built near Memphis, 
Tenn.; it is expected that the plant 
will be in production by next summer. 
W. R. Grace already owns about 22 
per cent of the outstanding common 
stock of Davison Chemical and it is 
possible that it may eventually make 
an offer to acquire all of the latter 
company’s stock. 

Still another string to the com- 
pany’s bow was added last year when 
Grace acquired the Foster and Kleiser 
Company—largest outdoor advertis- 
ing company on the Pacific Coast and 
second largest organization of its kind 
in the United States. In 1952, the 
advertising concern had operating 
revenues of $14.4 million and profits 
after taxes equal to $921,000, or 35 
cents per share of W. R. Grace. 

After climbing to $6.39 per share 
in 1947, Grace’s net earnings declined 
in each subsequent year, falling to 
$2.86 in 1952. Because of the com- 


pany’s extraordinarily broad interests, 
no single reason can be cited for the 
downtrend. For example, the com- 
pany’s cotton and rayon textile oper- 
ations in Peru and Chile have been 
adversely affected by a recession in 
that industry. But earnings from its 
Peruvian sugar estates were reason- 
ably good last year and paint and 
paper operations were also satis- 
factory. Moreover, earnings of Grace 
Line improved from the depressed 
level of 1951. 

Actually, 1951 earnings of $3.25 
per share included 44 cents a share of 
non-recurring capital gains. Exclud- 
ing that item, a modest upturn in 
profits from normal operations was 
experienced in 1952. The trend so 
far this year also appears satisfactory. 
Because of the nature of its business, 
Grace does not issue interim earnings 
reports. However, 
at the recent an- 
nual meeting it was 
stated that first half 
(1953) net should 
exceed $1.35 per 
share, well above 
the regular 40-cent 
quarterly dividend 
rate. Dividends, 
incidentally, have 
been paid by the 
company in every 
year since incorpo- 
ration in 1899, with 
the exception of 
two years—1909 and 1933. 

The common shares, of which 2.6 
million are currently outstanding, sell 
around 27 or close to their 1952 low. 
For that matter, the current price is 
not far from the lowest point reached 
since 1945; the 1945-1952 range for 
the shares was 4334—23, with the 
high being recorded in 1946 and the 
low in 1950. So far this year the stock 
has traded between 333¢ and 2634. 

Some recovery possibilities appear 
to exist and, for the long pull, the 
company’s increasing stake in the 
chemical field should be productive 
of worthwhile earning power. On 
the other hand, the myriad interests 
held by the company and the fact that 
a substantial part of its business is 
sensitive to fluctuations in inter- 
national trade impart commensurate 
risks. Therefore the shares must be 
regarded as suitable only for semi- 
speculative portfolios. 
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Proprietary Drug Shares 
Have Improved Prospects 


Most of the leading manufacturers experienced 
lower earnings in 1952. This year is off to a 


good start, however, and improvement is possible 


Gs of the leading makers of pro- 
prietary drugs were maintained 
at a satisfactory level in 1952, with 
several companies posting all-time 
peaks in dollar volume. Of the 11 
companies listed in the accompanying 
table, only three reported lower sales 
and the maximum decline was eight 
per cent. Profit-wise, however, the 
picture was radically different. Only 
a few companies were able to show 
improvement over the 1951 earnings 
level and in these cases the gains 
were generally minor. 

This year, in contrast, promises to 
be better. Eight of the companies 
tabulated below reported higher 
profits in the first quarter of 1953 as 
compared with the similar 1952 
period ; two showed declines and one 
(Chesebrough) does not report on a 
quarterly basis. With some of the 
factors responsible for the poor 1952 
showing in the process of correction, 
1953 may well be a year of improved 
earning power for the industry as a 
whole. 

Sterling Drug is the undisputed 
leader in the proprietary field—which 
differs from the ethical drug business 
in that proprietaries are sold without 
a doctor’s prescription and require 
considerable consumer advertising to 
maintain their market position. Last 
year, about 78 per cent ($122 mil- 


lion) of Sterling’s total sales came 
from medicinal preparations. Assum- 
ing that the company’s proprietary 
business is approximately twice the 
size of its ethical sales, this would in- 
dicate an annual volume of perhaps 
$80 million in over-the-counter phar- 
maceutical products. 

Total drug sales of American 
Home Products—runner-up in the 
proprietary field—are about on a par 
with those of Sterling Drug. But 45 
per cent of the Home Products’ sales 
dollar is derived from ethical reme- 
dies as against only 19 per cent from 
packaged drugs and cosmetics. De- 
spite an over-all decline in sales— 
which stemmed from decreased Gov- 
ernment business and disposal of the 
Duff Baking Mix division—volume 
in packaged drugs and cosmetics rose 
last year to about $35 million. The 
precipitate drop in penicillin prices 
naturally reduced the company’s 
earnings from this source. But this 
factor was lessened by the growth of 
its new salt of penicillin compound 
(Bicilin) on which an important 
patent has been obtained. In ad- 
dition, new low-cost antibiotic pro- 
duction facilities came into operation, 
enabling Home Products to produce 
about 80 per cent of its requirements 
for dosage forms. 

Vick Chemical—the dominant fac- 






tor in the cold remedy field—reported 
higher earnings in the first nine 
months of its 1952-53 fiscal year 
($2.23 per share vs. $2.02 in the 


similar year-earlier period). It 
seems likely that profits in the year 
ended June 30, 1953 will exceed the 
$2.46 per share reported in 1952. In 
the 1952 fiscal year, home medica- 
tions such as Vicks VapoRub and 
Va-tro-Nol, and Vicks Medicated 
Cough Drops (which are leaders in 
their respective fields) accounted for 
some 43 per cent of the company’s 
sales. The Baker Chemical and 
William S. Merrell pharmaceutical 
divisions—which are believed to be 
fairly comparable in size—together 
may have furnished an additional 40 
per cent. Vick is continuing to 
diversify its operations and, in this 
connection, recently acquired Ex- 
truded Plastics, Inc., a producer of 
transparent plastic containers, tubing, 
and other plastic specialties. 


Others in Group 


Another proprietary firm with 
diversified interests is Lambert Com- 
pany—maker of Listerine Antiseptic, 
the largest selling branded oral anti- 
septic. Packaged items accounted 
for close to 44 per cent of the com- 
pany’s gross sales in 1952 (roughly 
$14 million), while Pro-phy-lac-tic 
brushes and combs furnished 27 per 
cent, and plastics, 20 per cent. The 
balance was obtained from defense 
business (five per cent) and Har- 
rower Laboratory—Lambert’s ethical 
drug division—which furnished four 
per cent. While the latter division is 
as yet relatively small, it has several 
promising pharmaceuticals including 
Mucotin for peptic ulcers and Prulose 
laxative compounds; it is noteworthy 
that this division is expected to oper- 


The Principal Makers of Proprietary Drugs 


1952 % Change Pre- i 
Sales in Sales — Sales Tax -—Per Share—, Price- *Indic 
(Mil- Since Since -Earned Per Share— Per Margin Wk. Book Recent Earns. Divi- : 
lions) 1941 1945 1941 1951 1952 Share 1952 Cap. Value Price Ratio dend Yield 
Amer. Home Products...... $184.6 316% 70% $1.71 $3.01 $3.05 $48 13.7% $12.00 $18.09 38 12.5 ~ $2.00 5.3% 
errr eee 56.6 153 53 1.78 3.65 1.47 35 8.9 c. ae a ee 1.08 4.5 
Chesebrough Mfg........... WES 2s JS 2.51 5.32 4.96 s ET 25.00 3496 70 14.1 40¢ 5.7 
Lambert Company.......... 31.0 128 Nil 181- 245 220 40 11.0 7.70 1607 21 9.5 oie & | 
a * aaa b24.6 183 50 b1.94 b2.39 63.00 62 e10.9 11.50... 1h 16 5.3 iz 5 
Norwich Pharmacal......... 18.0 198 51 0.99 1.31 1.52 20 17.6 4.05 255 “2 45 1.00 4.6 
a Re rrr a 79: 225 Be 0.62 1.14 1.24 40 5.9 4.20 12.31 12 9.7 0.60 5.0 
a Se re 157.1 229 50 2.49 2.91 2.63 41 15.8 §.25: 15.36 .35..135 2.00 5.7. 
a Eee 053.9 321 51 2.23 c2.88 c2.46 38 e13.6 13.80 19.45 25 102 1.20 48 
Warner-Hudnut ............ 43.4 182 67 2.13 2.96 1.96 35 14.0 415 1447 15 7.7 115°" 77 
Zonite Products ............ 42 64 27 0.27. 0.29 0.35 5 2gh7 2.95 4.09 5 14.3 0.25 5.0 


~ -# Includes extras as follows: American Home Products, 20 cents; Chesebrough, $1.00; Lehn & Fink, 45 cents; Warner-Hudnut, 15 cents. a—Gross 
operating profit on sales. b—Year ended June 30 of following year; 1953 fiscal year figures are estimated. c—Year ended June 30. e—In June 30, 1952 


fiscal year. 
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ate in the black in 1953 for the first 
time in several years. 

Norwich Pharmacal and Plough, 
Inc., which are just about the same 
size from the standpoint of dollar 
sales, were among the fortunate few 
to report higher 1952 earnings. The 
ethical drug division of Norwich 
(Eaton Laboratories) showed a gain 
of 40 per cent in sales, reflecting in- 
creasing professional acceptance of 
its prescription-type products; these 
are primarily associated with the 
furan ring of chemicals. However, 
the company’s proprietary products 
such as Pepto-Bismol, Unguentine 
and Norforms bulk larger in the earn- 
ings picture. Sales of Norwich -in 
1953 are expected to top $20 million, 
and the company will spend about 
$600,000 on research. 

The business of Plough, Inc. is 
about 75 per cent in trade marked 
drugs, 10 per cent in cosmetics and 
the remainder in wholesale opera- 
tions and a liquor agency. Plough 
makes the Penetro line of cold reme- 
dies and its St. Joseph aspirin is the 
largest selling brand. 

Lehn & Fink and Warner-Hudnut 
are often classified as cosmetic con- 
cerns, rather than drug companies. 
Lehn & Fink has not ventured into 
ethical drugs, but it produces Lysol 
disinfectant, Etiquet deodorant and 
Hinds Honey and Almond cream; 
products in this group account for an 
estimated 24 per cent of company 
sales while the Dorothy Gray and 
Tussy cosmetics divisions each furn- 
ish somewhat more than 35 per cent 
of dollar volume. 

Although Warner-Hudnut occu- 
pies an important position in the cos- 
metics field, net sales of drug prod- 
ucts provided 52.5 per cent of the 
world-wide total in 1952, as against 
47.5 per cent for cosmetics. The de- 
cline in last year’s earnings was par- 
tially due to stock dilution resulting 
from the acquisition of Chilcott 
Laboratories in early 1952; the latter 
company’s business. (estimated at $3 
to $4 million yearly) is being inte- 
grated with the William R. Warner 
division and all pharmaceutical opera- 
tions will be carried on in the name 
of Warner-Chilcott Laboratories. 
Warner-Hudnut, along with Amer- 
ican Home Products, Norwich, and 
Chesebrough were subject to rela- 
tively small EPT liability in 1952. 
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12 “Stocks of Distinction” 
Yielding Six Per Cent Plus 


These are well-seasoned issues representing leaders 


in their respective fields. Their generous yields 


are out of line with their above-average quality 


p= periods of market ad- 
justment stocks of the better 
grade suffer, marketwise, along with 
the poorer ones, enabling astute in- 
vestors to acquire well-seasoned 
issues at prices which afford highly 
generous yields entirely out of line 
with the quality of the securities. 

The market currently is in just 
such a phase. A number of highly- 
rated common stocks are selling 
around their lowest levels of the year, 
and in some instances at prices which 
afford higher yields than have been 
available in a year or more. In the 
past, similar situations have under- 
gone relatively rapid correction once 
the readjustment has run its course 
and the technical, political or busi- 
ness conditions which ‘brought it 
about have been cleared up. 

Here is a group of 12 issues well 
deserving the title of “stocks of dis- 
tinction.” Currently they are selling 
at prices which afford returns of 
from 6.1 per cent to 7.3 per cent. All 
of them are investment veterans, with 
long and enviable earnings and divi- 
dend records. But with investors and 
traders alike shying away from the 
market in very recent months, most 
of them now appear to be just about 
scraping bottom. Earlier this year 
at their highs since January 1, the 
best that any of them offered the 


investor was 6.6 per cent. That was 
the yield (at 53) on Norfolk & West- 
ern Railway, which hasn’t missed a 
dividend since 1901. At the same 
time, five of the group provided re- 
turns of less than 6 per cent, while 
International Harvester and Swift 
were just on the borderline. 

So well known are these cor- 
porations and their activities that it 
appears unnecessary to enter into any 
detail. All have been active units in 
the domestic economy since well 
before the depression of the early 
1930s, which incidentally did not 
cause any of them to halt dividend 
distributions. Most of the concerns 
antedate the first World War. 

Earnings and dividend records 
attest to the satisfactory quality of 
management enjoyed by the various 
companies. Swift & Company, the 
dividend patriarch, has made pay- 
ments in all but one of the past 65 
years, and had been paying dividends 
for years before any of the others 
were organized in their present 
forms. The eleven others, however, 
have paid without interruption for 
from 23 to 53 years. 

All of the issues are well suited to 
the requirements of the investor 
desiring liberal income from well for- 
tified issues having longer term pos- 
sibilities of capital enhancement. 


A Group of Well Seasoned Issues for Investment 


-—Earned Per Share—— 





c—Annual— _~——_--3 Months— 7-———Dividends———_, Recent Indic. 

1951 1952 1952 1953 Since 1952 ¥*1953 Price Yield 

C.1.T. Financial..... $2.92 $3.08 $0.72 $0.82 1924 $1.80 $0.90 27 67% 
General Motors..... 5.64 6.26 1.42 1.70 1917 4.00 2.00 62 6.5 
Ingersoll Rand . 9.80 10.08 Paen. Lae-e 1910 6.00 2.50 94 6.4 
Int’l Harvester..... a4.36 a3.76 b0.68 b0.72 1918 2.00 1.00 30 6.7 
Liggett & Myers.... 5.19 5.11 0.91 1.13 1912 5.00 2.00 78 6.4 
Melville Shoe ...... 2.00 1.91 de ere 1916 1.80 0.90 27 6.6 
National Steel...... 646* §.11 1.19 1.51 1930 3.00 0.75 46 6.5 
Norfolk & Western. 5.31 5.05 1.16 0.72 1901 3.50 1.50 48 7.3 
Otis Elevator ...... 4.63 4.19 0.93 0.90 1903 2.50 1.50 41 6.1 
Safeway Stores .... 2.26 2.00 0.46 c0.79 1927 2.40 0.60 36 6.7 
Swift & Company.. a2.04 a3.66 (e) (e) £1888 2.00 g2.40 38 = h..3 
Timken Roll, B’g... 5.81 4.38 23S 137 1922 3.00 1.50 44 6.8 

*Declared or paid to May 20. Based on 1952 payments. a—Year ended October 31. b—Three 


months ended January 31. 


c—Twelve weeks. 


e—Makes no interim reports. f—Except 1933. 


g—Declared for full year; also will pay 50 cents January 1, 1954. h—Based on 1953 payments. 


7 





News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


ABC Vending C+ 

W hile shares are speculative (price, 
10), company should share in indus- 
try-growth over the long-term. (Pays 
60c annually.) ABC is introducing 
the first vending machine to brew 
freshly-ground coffee. In the past, 
other coffee machines have used in- 
stant coffee, concentrates or pellet 
form, but the new device, called 
Perk-O-Matic, brews freshly ground 
coffee through a series of synchro- 
nized percolators. Capacity is over 
400 cups, and as one percolator drops 
below the 15-cup mark another starts 
up automatically. 


Aluminum Co. of America Bae 

This good-grade common is suit- 
able (at 45) for long-term holding. 
(Paid 75c quarterly before 2-for-1 
split in April 1953. Paid 40c initial 
dividend on new stock.) The com- 
pany has finally cleared obstacles sur- 
rounding the construction of its new 
$40 million forging press plant at 
Cuyahoga Heights, Ohio. The City 
Council had held up the building per- 
mit because this facility, designed as 
an Air Force defense project, was 
held to be immune to local taxation. 
Since the Federal Budget Bureau is 
preparing legislation to provide for 
payment of these levies, the munici- 
pality has withdrawn its objections. 
Construction is to begin immediately. 
The company has also awarded con- 
tracts for bulding at Vancouver new 
ingot-casting and wire and cable facil- 
ities, including a $2.7 million extru- 
sion plant. 


American Gas & Electric B+ 

Now at 30, this good quality com- 
mon is attractive for income. (Yields 
nearly 544% on $1.64 dividend rate. ) 
The company is about ready to place 
in operation the nation’s first 330,000- 
volt electrical transmission system, 
which will permit more power to be 


carried over one line than on six of 
present capacity. Long distance trans- 
mission lines now range from 100,- 
000 to 200,000 volts, and the company 
has been depending on a 132,000-volt 
system. Already, two sections of the 
network are completed, one of 48 
miles and one of 63 miles, and two 
more legs are under construction. 


Caterpillar Tractor B+ 

Prospective drop in farm income 
is an adverse factor, but issue at 60 
has semi-investment characteristics. 
(Paid $1.50 for first half 1953; $3 in 
1952.) The company’s first quarter 
sales dropped 9 per cent from the cor- 
responding 1952 period, representing 
a return to the more normal pattern 
of slackening purchases during the 
winter months. Demand is expected 
to improve, and new facilities creat- 
ing increased capacity should come 
into operation later this year. Al- 
though sales were lower, earnings of 
$1.48 a share were reported for the 
first three months of 1953, 10 cents 
a share over the like quarter last year. 
The gain was due to the elimination 
of premiums paid for expensive con- 
version steel. 


Cerro de Pasco B 

Stock has had a comparatvely 
erratic record, even for a mining 
issue; recent price, 27. (Paid $2 plus 
5% stock in 1952; 50c plus 5% stock 
so far in 1953). Drop in first quarter 
dollar sales is attributed by the com- 
pany almost entirely to lower metal 
prices. For instance, lead tonnage 
sold was 34 per cent above last year’s 
figure but gross received was only 
83 per cent of the 1952 period. 
However, cost reductions, achieved 
through more efficient methods of 
mining, smelting and refining are 
expected to boost earnings during the 
balance of 1953. The first unit of a 
new electro-thermic zinc plant in 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


Peru will be ready for production late 
this summer and will be operating at 
a peak daily rate of 200 tons by 1957. 


Eastman Kodak A+ 

Now 44, stock represents the qual- 
ity issue in the field. (Pays $1.80 
plus 10% stock.) Company plans to 
make polyethylene, the plastic which 
is best known for its use in the 
squeezable bottle. A plant will be 
built at Longview, Tex., that will 
turn out 20 million pounds annually. 
The cost of the building, which is to 
begin early this summer, will be 
“several million dollars.” The com- 
pany is already in the plastics busi- 
ness on a large scale, producing 
Tenite, a cellulose acetate. 


Gulf Oil A 
Stock is one of the best quality 
members of its group, but cash yield 
isn’t generous; recent price, 46, 
(Paid $2 plus 4% stock in 1952.) 
Record sales are in prospect for the 
fourth consecutive year, along with 
better than average industry per- 
formance. First quarter profits of 
$1.51 a common share kept pace with 
the $1.50 a share earned in the cor- 
responding 1952 period. The com- 
pany reported that 1953 operations 
have reflected a 10 per cent increase 
in domestic gasoline sales and a 2.3 
per cent drop in heating oils. Gulf 
has a substantial interest in two 
important new pipelines under con- 
struction, which are expected to cut 
transportation costs in servicing the 
southeastern United States and the 
New York-Pennsylvania area. 


International Paper B 

Shares, now at 53, represent a 
businessman's investment, but pro- 
vide a satisfactory income. (Pays 
$3.00 annually.) The company’s pro- 
duction of paper board and pulp for 
the initial three months of 1953 
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reached a record high. Noting that 
U.S. consumption of newsprint in 
the first quarter was two per cent 
ahead of a year ago, President John 
Hinman stated that the outlook is 
good for a continuation of the present 
high demand and that supply cur- 
rently is keeping closely in balance 
with it. Canadian subsidiaries have 
been helped by the reduction in Can- 
adian tax rates, but improvement in 
the company’s over-all performance 
for this year will depend to a great 
extent on the future of the Excess 
Profits Tax, as well as on wage con- 
tract negotiations to begin shortly. 


Le Tourneau (R. G.} Cc 

Company's earning power under 
new set-up has yet to be determined, 
and stock (now 39) is im an inde- 
terminate position. (Paid $1.25 in 
1952.) The $26.5 million received 
from Westinghouse Air Brake for 
company’s earth moving division is 
being used to pay off $1.2 million 
bank loans and a $2.6 million deben- 
ture note issue, and to call (at 
$106.50) 42,000 shares of preferred 
stock. Part of the remaining funds, 
after tax reserves and contingencies, 
will be used to allow stockholders to 
tender their stock at a price not yet 
determined. The company has re- 
tained about 40 per cent of its former 
manufacturing capacity and will de- 
velop its diesel-electric applications 
and other products not included in the 
sale. 


Lionel Corporation C+ 

Shares are speculative but repre- 
sent an interesting specialty situation; 
price, 24. (Now paying 35c quar- 
terly.) Plans are being completed to 
market a new stereo camera to sell for 
under $50. The company believes the 
camera “will be an outstanding suc- 
cess,” but initial promotional costs 
will be high and the camera will have 
no effect on earnings in the fiscal 
year ending next February. Ship- 
ments of the Airex subsidiary, fishing 
tackle manufacturer, are running 
more than 50 per cent ahead of 1952, 
while shipments of Lionel products, 
including defense work, in the fiscal 
year ended February 28, 1953, were 
the largest in the history of the com- 
pany. Net earnings jumped to $2.17 
per share vs. $1.94 reported a year 
earlier. 
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New York City Omnibus Cc 
Now 14, shares are in an uncertain 
speculative position. (Paid $2 in 
1952.) The adoption of one-way 
traffic on several of New York City’s 
major avenues has resulted in a six 
per cent drop in passenger traffic on 
the routes affected. Management 
feels that riders will not take the 
trouble to walk the extra block, even 
if it means faster service. The com- 
pany is opposing city plans to make 
more avenues one-way, but is doubt- 
ful concerning its success. With the 
formation of a New York City 
Transit Authority all city-owned sub- 
ways and bus lines will probably 
receive a fare increase, but this does 
not necessarily mean that the private 
carriers will share in the rise. Reports 
for 1952 showed a profit of $1.2 mil- 
lion or about five per cent on book 
value of $21 million. While the com- 
pany claims it needs 7.5 per cent, 
the comparatively favorable 1952 re- 
sults are a stumbling block to higher 
fares. 


Packard Motor Car C+ 

Stock remains among the more 
speculative in the automobile field; 
recent price, 6. (Paid 20c so far in 
1953.) A five-year program designed 
to strengthen the company’s position 
has been formulated. Although details 
have not been made public, the pro- 
gram is expected to cover sales, 
manufacturing, engineering, person- 
nel, operating costs and procurement. 
First quarter results advanced to 24 
cents a common share against 9 cents 
for the corresponding 1952 period, 
reflecting increased volume of defense 
work and an 80 per cent rise in sale 
of cars. Company anticipates record 
auto production and sales this year. 


Seaboard Finance C+ 

Stock at 24 represents an aggres- 
sive unit which has recorded out- 
standing growth. (Pays $1.80 an- 
nually.) This fourth largest small- 
loan company will use the proceeds 
from its recent offering of $5 million 
of 5.75 per cent preferred stock to 
open at least 25 more loan offices this 
year. It expects such an expansion 
to raise its loan volume by 20 per 
cent, or approximately $25 ‘million. 
The company now has 192 offices in 
133 cities, and of these 154 have been 
opened since the end of World War 





If. Despite the high volume of credit 
outstanding, loss experience continues 
at a remarkably low level and in the 
last six months has averaged less than 
one per cent. Present volume is about 
66 per cent in small personal loans 
averaging $394 and the average sales 
contract is $310. 


Solar Aircraft C+ 

Now at 18, stock is speculative. 
(Paid $1 im 1952; 65c so far in 
1953.) Sales of company in its fiscal 
year which ended April 30, set a new 
record at $69 million, and near-term 
trends point to a continuation of pres- 
ent volume through the year ahead. 
The order backlog, although down 
somewhat from $92 million in late 
1952, is still $77 million, or more 
than a full year’s peak output. Prod- 
uct diversification continues. 


Southern Pacific B 

At 47, stock is among the better 
situated rail equities. (Pays $3 an- 
nually.) Of total revenues of $14 
million a week, more than $1 million 
has been from defense, military and 
other Government shipments. While 
a reduction is anticipated, mostly in 
movement of ammunition and explo- 
sives, in the event of a Korean truce, 
shipments of other material to the 
Far East would continue. Also, the 
West and the Southern Pacific are 
benefiting from the “greatest western 
migration in the history of the United 
States.” 


20th Century-Fox C+ 
Despite current depressed price of 
16, shares do not appear to be on the 
bargain counter. (Pays $1. annually.) 
A new three-dimensional movie 
sound system has been developed that 
allows four sound tracks and a pic- 
ture on the same film strip. The new 
system will replace the separate sound 
producer, feeding loudspeakers scat- 
tered in the theatre, which had to 
be synchronized with the projector 
to get illusions of depth of both 
sound and picture. The single film 
system will be used for Fox’s Cine- 
maScope process and will be made 
available to the whole industry. Parts 
are being made by General Precision 
Equipment Company and Radio Cor- 
poration and will be available for The 
Robe, the first of 20 CinemaScope 
productions now being made. 
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No Let-Down 
For Paint Makers 


High level of industrial and durable goods use and 


demand for refurbishing a rapidly growing number 


of individual homes are sustaining sales factors 


sree sales have a fairly close 
relationship to the general level 
of national income. Redecorating or 
replacement needs, which account for 
about 90 per cent of the use of paint 
for buildings, are promptly filled in 
times of good incomes; but they can 
always be deferred when conditions 
are otherwise. Furthermore, a siz- 
able portion of paint volume goes for 
industrial or durable goods use, in- 
cluding finishes for automobiles, re- 
frigerators, furniture, railroad equip- 
ment, farm machinery, ships and 
boats. (Sales of expensive hard goods 
are also dependent on a high level of 
national income.) Another factor 
affecting paint sales is the mobility 
of the American family since moving 
from one house or apartment to an- 
other nearly always means a redecor- 
ating job. 


Two Main Uses 


Paint uses are commonly divided 
into two categories—trade sales for 
the professional or amateur home 
painter, and industrial sales to cover 
manufactured products. House-paint- 
ing lines account for about 60 per 
cent of total volume, industrial lines 
40 per cent. Paint sales depend very 
little on new construction and can 
run counter to new building trends. 
In 1949 for example, dollar volume 
of reporting manufacturers declined 
about 10.5 per cent while both the 
number of new dwelling starts and 
dollar volume of contract awards in- 
creased over the previous year’s level. 

Combined sales of most manufac- 
turers are reported monthly by the 
Census Bureau, but the results of 
several of the largest producers, in- 
cluding du Pont, Pittsburgh Plate 
Glass and Glidden, are not included. 
These widely-diversified units report 
only total sales volume, without seg- 
regating their paint business. It is 
estimated, however, that about 25 
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per cent of total domestic business is 
accounted for by only eleven manu- 
facturers although there are more 
than 1,300 doing business in the U.S. 

The large dollar volume reported 
by Glidden, Pittsburgh Plate Glass 
and National Lead reflects the sale 
of many other products in addition 
to paint. Of those companies con- 
centrating chiefly on paints, Sherwin- 
Williams is the largest, followed 
by fast-growing American Marietta 
which has acquired control or owner- 
ship of six smaller companies during 
the last two years. 

Paint sales usually pick up during 


the early phase of a recovery cycle 
when home-owners commence work 
that has been postponed. Dollar 
volume rose sharply in 1947 to 
exceed $1 billion for the first time, 
and that figure has been surpassed in 
each year since except 1949, a year 
when national income declined. Last 
year’s record total of $1.33 billion 
was 15 per cent above 1951 but this 
figure would have been even higher 
had it not been for the steel strike 
and steel allocations which restricted 
industrial sales. 

Aside from generally higher prices, 
these sales gains have come from the 
addition of around seven million 
dwelling units to the nation’s housing 
inventory since 1946 as well as gains 
in durable goods output. Paint dealers 
and manufacturers have also become 
aware of new consumer habits, 
Today, more and more families do 
their own redecorating and recondi- 
tioning work both inside the house 
and out. Easier methods of applica- 


tion such as the paint roller are help- | 


ing the trend, and new one-coat prod- 
ucts are becoming popular. Home- 
owners who do their own work are 
disposed to purchase good quality 
paints since money is saved on labor 
expense. Every four years at least, 
the average well-kept house is re- 
painted inside and out, and inside 
work may be done oftener. 


Sales Rise Continues 


It is not surprising, therefore, that 


paint sales have continued their rise 
this year. Dollar sales of four paint 
specialists increased five per cent dur- 
ing their most recent quarter, and 
a gain in Devoe & Raynold’s interim 
earnings from eight cents a Class A 
share to 32 cents reflects also a more 
favorable dealer inventory situation 
compared with a year earlier. Profit 


Representative Paint Manufacturers 


r— Sales — Earned 
Years (Millions) —Per Share~ -Dividends—, Recent 
Company Ended: 1951 1952 1951 1952 1952 *1953 Price +Yield 
American Marietta ....... Nov. 30 a$66.5a$76.7 $2.54 $2.36 $1.00 $0.55 19 5.2% 
Cook Paint & Varnish....Nov.30 343 32.9 687 433 3.00 0.50 36 8.3 
Devoe & Raynolds ‘A’....Nov.30 489 458 3.42 249 2.00 0.50 23 8.7 
Glidden Company ........ Oct.31 228.5 205.1 3.65 3.04 2.25 1.50 34 6.6 
National Lead ........... Dec. 31 389.9 358.0 2.05 2.06 145 0.25 32 4.5 
Pittsburgh Plate Gl....... Dec. 31 404.2 402.1 3.44 4.07 2.00 035 51 3.9 
Pratt & Lambert......... Dec.31 163 16.4 4.67 4.08 3.00 0.75 42 7.1 
Sherwin-Williams ....... Aug. 31 b20.3 b19.6 7.23 7.12 3.50 1.50 69 5.1 
Wee GOPD... . oo pn eset Nov.30 104 98 1.08 0.99 0.50 0.25 6% 7.7 





*Paid or declared to May.20. {Based on 1952 payment or current annual rate. a—Includes full-year 


sales of acquired companies. 


b—Operating income. 
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margins may improve because of 
lower raw material costs, although 
expenses for labor, packaging and 
shipping have been creeping up. But 
earnings for this year should make 
favorable comparisons with those of 
1952. 

Through long research, the paint 
companies have improved their posi- 
tion during the last decade by freeing 
themselves of most imported raw 
materials which in the past have 
been responsible for wide price fluc- 


tuations and heavy inventory losses. 
No important company has reported 
red-ink figures for any full year since 
1938. 

Highest quality issues in the group 
are Sherwin-Williams, National Lead 
and Pittsburgh Plate Glass, although 
the low yield offered by the latter 
holds little attraction for the average 
investor. Glidden, Devoe & Raynolds 
and Pratt & Lambert are a business-. 
man’s investment; Valspar is specul- 
ative. THE END 


Biscuit Bakers’ Shares 


Afford Steady Income 


Two largest companies have made money in each fiscal 


period for more than 50 years; unbroken dividend 


records of three leaders extend back to 1928 or earlier 


he brightly-colored packaged goods 

put out by the nation’s biscuit 
bakers are to be found in every mar- 
ket basket in America. These popular 
and useful bakery products have a 
place on the pantry shelf in both good 
times and bad; constancy of demand 
gives way very little to economic 
pressure. Few prepared food manu- 
facturers have posted such a stable 
record as the leading biscuit bakers. 
The two largest companies, National 
and Sunshine, have shown a profit in 
each fiscal period for more than 50 
years, while United Biscuit can point 
to the same kind of record since its 
organization in 1927. These leading 
units represent defensive issues which 
are attractive from the standpoint of 
stable income and comparative safety 
of capital. 


Tops Them All 


Easily the largest is National whose 
3,000 field salesmen write up about 
30 per cent of the more than $1 
billion annual volume of the entire 
industry. National has built or reno- 
vated 80 per cent of its extensive plant 
facilities in recent years. Highly-inte- 
grated operations include 23 cracker 
and biscuit bakeries, 19 bread bak- 
eries and other specialty plants be- 
sides flour milling and molasses 
blending operations. The company 
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also makes its own cartons and builds 
its own baking machinery. 

A simple financial structure— 
neither debt nor preferred stock— 
lends attraction to Sunshine Biscuit’s 
shares for conservative accounts. The 
decline in last year’s sales and earn- 
ings was entirely the result of a pro- 
longed strike, but dividends were 
maintained at the new $4.00 rate (in- 
itiated in 1951), the highest in com- 
pany history. Rapid sales growth be- 
tween 1940 and the record volume 
year of 1951 brought an expansion of 
more than six-fold, greatest accelera- 
tion of any biscuit company, and 
there is prospect of further gains 
over the longer term. 

United is the third largest biscuit 
baker in respect to sales, although 
ahead of Sunshine in as regards total 
assets. But it came very close last 
year to taking second place when 





Sunshine’s sales declined because of 
strike trouble, while United attained 
a new record of $110.3 million. Fur- 
ther gains are seen following opening 
of a new plant in Chicago this sum- 
mer. Another, now in the planning 
stage, is expected to be completed in 
Macon, Ga., by the latter part of next 
year. The fourth ranking biscuit 
baker is George Weston Ltd. with 
some 20 plants in Canada and seven 
in the U. S., making biscuits, bread, 
cake, cocoa, ice cream and cereal. 

Wholesale prices of wheat, flour 
and lard have been lower in recent 
months than a year ago; only sugar, 
among the more important ingredi- 
ents, is higher. Profit margins as the 
year goes on may therefore widen, 
although National Biscuit had a 
poorer first quarter, due in part to 
expenses incident to putting a new 
Chicago bakery in operation. Lower 
earnings for Sunshine reflect higher 
wage costs but this handicap should 
be overcome by rising volume in later 
periods. United was able to report a 
small first-quarter gain. 


Yield On Investment 


The three leading bakers, all long- 
term dividend payers, are rated B+ 
by FrnancraL Wortp Independent 
Appraisals of Listed Stocks. The 
yield on United Biscuit—5.7 per cent 
—is better at this time than that ob- 
tainable on the similar quality shares 
of Sunshine and National. Six 
months ago the situation was re- 
versed—higher yields were shown by 
both National and Sunshine with 
United in practically the same posi- 
tion price-wise as it is now. The 
price-earnings ratio of National is 
approximately 14-to-1, of Sunshine 
12-to-1. United Biscuit, on the other 
hand, is quoted at only about eight 
times recent annual earnings, and 
appears statistically to be in the best 
position in the group. 


The Leading Biscuit Bakers 


c— Sales —~.————- Earned Per Share————_ Indicated 


(Millions) c—Annual—. -——3 Months—. Dividend Recent 

Company 1951 1952 1951 1952 1952 1953 Rate Price Yield 
Burry Biscuit...... a$8.1 a$9.9 a$0.56 a$0.26 N.R. N.R. None 4 
Carr-Consolidated .. 18.7 16.8 D0.02 D0.50D$0.04 N.R. None 1% .. 
National Biscuit.... 329.9 346.5 2.30 2.56 0.60 $0.55 $2.00 37 5.4% 
Sunshine Biscuits...119.0 113.4 6.06 5.71 1.60 1.41 400 70 5.7 
United Biscuit..... 107.2 1103 435 419 1.05 1.06 2.00 35 5.7 
Weston (Geo.) Ltd. b48 b68 1.80 2.55 N.R. N.R. c1.00 30 ad 





*Paid or declared to May 13. a—Years ended October 31. b—Operating income. c—In Canadian 
funds; less 15% non-resident tax. D—Deficit. N.R.—Not reported. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident im its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. . « LOUIS GUENTHER, Publisher, 1902-1953 


The Trend’s the Thing 


Pustic oprnrion in a 
nation as large as the United States is 
always difficult to fathom. But it 
seems that one conclusion may be 
drawn: The American public pos- 
sesses better understanding than poli- 
ticians generally credit it with having. 
Thus, we consistently find Washing- 
ton grooming the public for sacrifices 
well in advance of the time such sacri- 
fices may be necessary and softening 
the effects of news to come when 
curiously the public has anticipated 
it well in advance. 

Because of public awareness of the 
difficulties at hand, President Eisen- 
hower’s recent radio accounting of 
his stewardship will doubtless prove 
bullish over the long run rather than 
bearish. The public knew last 
November that defense could not be 
weakened. It knew that forward 
commitments of the previous Admin- 
istration would make it impossible to 
convert a heavy deficit into a shining 
surplus. But it also knew, and con- 
tinues to know, that it would be dan- 
gerous to delay efforts to bring our 
fiscal affairs into better balance. 
Therefore, the radio accounting of 
President Eisenhower should come, 
not as a shock, but as an evidence of 
progress being made. That is a 
matter of far-reaching psychological 
importance. The man at the lathe 
and the executive at his desk do not 
look for overnight miracles, but they 
do expect a conscientious effort to put 
the nation as nearly as possible on a 
pay-as-you-go basis. The trend can 
inspire confidence or undermine hope. 
The former is indicated. 


Right for 50 Years 


Two EVENTS, each 
with a setting in Texas, bring to 


mind the continuing confidence of 
the late Louis Guenther in the future 
of the American petroleum industry. 
Arriving in Beaumont the day after 
the historic Lucas Gusher had been 
brought in, Mr. Guenther returned a 
year later to his home, then in Chi- 
cago, with the conviction that petro- 
leum would help to make the United 
States the strongest economic power 
among all the nations. He saw his 
forecast come true. His confidence 
in oil’s future, it may be added, was 
as steadfast at the time of his recent 
death as it was in Beaumont a half 
century before. 

Indicative of the industry’s growth 
in the Southwest was the opening 
this month in Tulsa of the 30th An- 
nual International Petroleum Expo- 
sition, at which were exhibited the 
most modern methods of prospecting, 
drilling, transporting, refining and 
utilizing oil in all its manifold grades 
and kinds. A day or two before the 
Exposition opened, industry leaders 
attended the ceremonies opening the 
nation’s “Biggest Inch” pipeline ex- 
tending from Colorado City to the 
Gulf terminal near Port Arthur. The 
“Biggest Inch” was built by the West 
Texas Gulf Pipe Line Company, in 
turn owned by five large oil compa- 
nies. Now carrying 300,000 barrels 
daily, its capacity will be increased 
to 400,000, a flow of black treasure 
that would require 20 trains of 100 
tank cars each to transport. 


When Free Men Trade 


Ferree markets for cur- 
rencies are a distinct novelty in the 
world’s currency exchanges, and it 
is with considerable interest that 
business men and others have ob- 
served the narrowing of price dis- 
parity between the United States and 
Canadian dollars. Recently the two 


were quoted at par in Buffalo, an im- 
portant gateway of commerce be- 
tween the two nations. 

The northern surge of American 
capital and tourism created a surplus 
of American dollars over Canadian 
needs in 1952. Selling, as a result, 
at a discount in the Dominion, Ameri- 
can dollars go less far. Consequently 
the northbound dollar flow slackened 
and a more even balance has devel- 
oped. In this way the free working of 
a free market has achieved benefits 
that Government fiat could not have 
gained so effectively in serving the 
mutual convenience of both Canada 
and the United States. 


The Old Order Changes 


Exampres azounp in 
the rail equipment field of mature 
companies that have taken on the 
characteristics of growth companies 


as a result of diversification. Three 
veteran dividend payers are in this 
group: Pullman, a continuous payer 
since 1867; Westinghouse Air Brake 
since 1875, and American Brake 
Shoe since 1902. The last named 
was first to hedge against the feast- 
or-famine nature of the railroad 
equipment business; by 1937 it was 
well along the road to diversification. 
Pullman, a later arrival in the diver- 
sification sweepstakes, now supplies 
customers in the petroleum industry 
and is the nation’s second largest 
producer of truck trailers. Westing- 
house in three years has changed 
completely its production potential ; 
currently it is doing about $78 mil- 
lion non-rail against $70 million of 
rail equipment business. The three, 
through diversification, are rounding 
off the peaks and filling in the valleys 
of their earnings. Shareholders as 
well as managements thus enjoy 
greater serenity. 
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Profits for Show “Angels”? 


Broadway's smash hits earn big returns for backers 


but success ratio is low and the field is extremely 


risky for inexperienced buyers of production shares 


ll horse-players die broke, but 
some Broadway “angels” die 
rich. There are lush profits to be 
made for the investor (and his chil- 
dren and grandchildren) in a Broad- 
way hit. The catch is that no one 
knows beforehand what play or show 
is going to pack them in. 

Supposing the angel puts up $20,- 
000 or 25 per cent of the capitaliza- 
tion for an $80,000 play which turns 
out to be a hit. First the initial in- 
vestment is paid off, after 30 per cent 
of the gross receipts for the theater 
and 10 per cent for the author; then 
profits thereafter are divided equally 
between the producer and investors. 
This means the angel gets a 12.5 per 
cent interest in net. Considering road 
companies (same percentage) and 
sale to movies (author gets 60 per 
cent, producer and investors halve 
the other 40) earnings of 2,000 per 
cent on the investment can be made, 
with family descendants continuing to 
draw profits as the play is occasional- 
ly revived or perhaps converted into 
a musical comedy. 


Typical Show Expenses 


The cost of putting on a play now- 
adays may run from $50,000 to 
$125,000; musical comedy budgets 
range from $175,000 to $300,000 or 
more. Financial backers chip in to 
pay two weeks’ salaries for the cast, 
two weeks’ advance for the theater, 
bonds for stagehands, fees for the 
designer and director, scenery and 
costume expense, properties, electrical 
equipment, legal fees, business man- 
ager and other personnel, printing, 
photographs, advertising and pub- 
licity, dress rehearsals, and hanging 
and hauling of scenery. It may be 
necessary to put up more money after 
the show has opened out of town. 
The production will then have one 
chance in six of paying off. If it’s a 
hit, the profits may start rolling in 
after six or eight weeks, in the case 
of a low-priced production. But an 
expensive musical comedy may take 
a year or more to get into the black. 
MAY 27, 1953 


Annie Get Your Gun, for example, 
played for a full year to a full house 
and still did not bring in any net 
return. This show cost nearly $300,- 
000 to produce, after extraordinary 
expenses which the original backers 
were asked to provide. 

To participate in backing a real 
smash hit requires rare judgment, 
the right contacts, and/or luck. The 
odds for the average backer have 
never been figured over the longer 
term, but one leading Broadway an- 
gel who has enjoyed considerably 
more than average success finds one 
out of every ten plays he has invested 
in is a smash while two are modest 
hits, four break even and three fail 
completely. The big hits, of course, 
make up for a lot of failures. An 
inexperienced angel seeking an op- 
portunity of sorts might be fortunate 
enough at the outset to connect with 
a successful play or show, but if the 
production idea shows real promise 
then the wise money will be ahead 
of him. 

One way to “make an investment,” 
as the current expression goes, is to 
get in touch with a Broadway pro- 
ducer and say: “Just put me down 
for $10,000 or $20,000 any time you 
get a chance.” Another way is to 
read the script of a play which the 
producer already has accepted, or to 
get a fairly competent critic to read 
it for you. This may eliminate some, 
but by no means all the chances for 
error. Another way is to join in with 
members of a production syndicate. 
This is also by no means fool-proof. 
Some years ago a syndicate was or- 
ganized which sold shares represent- 
ing capital to be invested in show 
business, but this arrangement failed 
to last very long. An intelligent and 
conscientious angel is usually able to 
make the right contacts which sooner 
or later will result in some worth- 
while return. This rules out the 
average investor in stocks and bonds 
whose principal idea is to purchase 
incomes instead of speculative risks. 
Some angels really get burnt. 


An annual report on the regular 
Broadway season, which is consid- 
ered to close on Memorial Day, is 
issued by the drama sections of the 
New York newspapers and by the 
show-business publication Variety. 
While this cannot go deeply into 
financial matters it does give details 
on production volume and on hits 
and flops. During the 1951-52 season, 
Variety reported, there was about the 
usual ratio of payoff shows and those 
which just missed breaking even, 
and relatively few spectacular flops. 
Disregarding revivals for a fixed pe- 
riod and other productions of in- 
definite ‘status, the box-score showed 
ten hits and 52 failures, and of seven 
holdovers from the previous season 
two turned out to be hits. During the 
season just ending there were fewer 
shows but the general average of suc-~ 
cess was a little better. 


Physical Handicap 


One big handicap which Broad- 
way struggles under year after year 
is the physically outmoded, uncom- 
fortable, uneconomically constructed 
and downright obsolete theatrical 
buildings. No new theater has been 
built since 1927, but dozens have been 
closed or converted to motion picture 
showings or broadcasting produc- 
tions. Basic reason for uneconomical 
operation is the obsolete city building 
code which allows nothing to be built 
over the stage or “flies.” It is obvi- 
ously no longer a question of fire haz- 
ard since all fabrics used in the theater 
are completely fireproofed, including 
rugs, carpets, scenery and costumes. 
(The. law does, however, permit 
smoking in crowded lobbies where 
none of the clothing worn is fire- 
proofed, and the customers occasion- 
ally get scorched there.) A theater 
building is actually a highly specula- 
tive financial risk since it either pros- 
pers with hit shows, or grows lean 
and thin by paying taxes and carry- 
ing charges during the weeks or 
months when it is dark. No source of 
rental income other than show busi- 
ness is allowed it. A bill to revise 
the building code to encourage con- 
struction of new playhouses is now 
before the New York City Council, 
and friends of the theater, including 
angels, are praying that it will pass. 
This might help reverse a trend which 
has been running against theatre real 
estate. 
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Great Northern An Attractive Rail 


Stock sells at only six times earnings and affords a 
yield of over seven per cent from an amply protected 
dividend. Earnings may be best in history this year 


‘setae I railroads as a group ex- 
ceeded their 1950 earnings by 
about five per cent last year, but 
Great Northern failed by a micro- 
scopic margin to equal its perform- 
ance of two years earlier. There was 
an excellent reason for this. Iron ore 
accounts for about half the road’s 
tonnage and over ten per cent of its 
freight revenues (the difference be- 
tween the two figures reflecting the 
short hauls and low rates on ore 
traffic) ; thus, this carrier was one of 
those hardest hit by the steel strike. 
Considering this important handi- 
cap and the fact that passenger serv- 
ice losses were some $1.5 million 
heavier last year than in 1951, the 
results achieved in 1952 are highly 
encouraging. And there is every 
reason to anticipate further improve- 
ment in 1953, perhaps of sufficient 
magnitude to establish a new all-time 
earnings peak for the road in terms 
of net income—though not on a per- 
share basis, since there are now more 
shares outstanding than in previous 
good years such as 1929 and 1942. 
During the postwar period, lumber 
and its products have made a con- 
tribution to Great Northern’s freight 
revenues approximating that of iron 
ore, and wheat has consistently ex- 
ceeded both. Prospects for lumber 
and wheat shipments this year appear 
excellent. No other single com- 
modity approaches these three in rela- 
tive importance, but the “manufac- 
tures and miscellaneous” classifica- 
tion, providing around one-third of 
freight revenues, should give a good 
account of itself this year in view of 
the high level of industrial activity. 
A number of factors were respon- 
sible for the earnings gain in 1952, 
and most of these will also be in 
operation this year. Ranking high on 
the list was a 7.7 per cent increase 
in freight rates which took effect in 
May. This added $1.86 a share to 
1952 net after taxes, and is calcu- 
lated to be worth $2.58 a share on a 
twelve months’ basis. - Comparative 


benefits from the rate hike will con- 
tinue through the current month, and 
results for June and July will show 
substantial gains as a result of the 
blighting effects of the steel strike 
during those months last year. 

The 48.6 per cent-owned Chicago, 
Burlington & Quincy paid dividends 
of $7.50 a share in 1952 against $7 
in 1951, adding 13 cents a share to 
Great Northern’s earnings after 
taxes. This year, Burlington has 
reverted to a policy of making quar- 
terly payments for the first time since 
1921 ; it paid $1.50 a share in March 
whereas last year dividend disburse- 
ments were $3.50 in June and $4 in 
December. The new policy raised 
Great Northern’s first quarter earn- 
ings by 38 cents a share after taxes, 
and will presumably diminish second 
quarter results by an equal amount. 

Five-year amortization of defense 
facilities reduced Federal income 
taxes by 56 cents a share in 1952, and 
increased net income by a like sum, 
since the ICC does not permit rail- 
roads to deduct fast amortization in 
their reports to stockholders. In 





Great Northern Railway 


Earned 


Revenues Per Divi- 

(Millions) Share dends Price Range 
1929.. $125.9 $10.31 $5.00 128%—85%4 
1932.. 55.5 D5.39 1.00 25 —5% 
1937.. 949 4.05 2.00 563%4—20% 
1938.. 79.2 1.09 None  3054—12% 
1939.. 918 3.48 None  3334—16%4 
1940.. 101.7 409 050 30 —15% 
1941.. 125.0 6.72 200 28%—18%4 
1942.. 165.2 1163 2.000 255%%—1934 
1943.. 2006 784 200 32%—21% 
1944.. 207.7 8.03 2.00 49%—25% 
1945.. 200.1 7.81 3.00 6534—46 
1946.. 167.4 7.58 3.00 64 —40% 
1947.. 193.8 7.28 3.00 4954—34% 
1948.. 2163 891 3.50 50%—36% 
1949.. 212.3 605 400  4334—33% 
1950.. 227.55 9.11 3.50 50%4—33 
1951.. 248.0 7.74 4.00 5734—453%4 
1952.. 260.2 9.10 4.00 57 46% 
Three Months Ended March 31: 

1952.. $50.4 D$0.60 ‘ne: tenga 
1953.. 52.1 0.45 a$2.00 b5854—51% 


a—Paid or declared to May 20. b—To May 20. 
D—Deficit. 









1951, the corresponding excess of re- 
ported earnings over those computed 
in the tax return was 18 cents a 


share. This factor thus added 38 
cents a share to 1952 profits as com- 
pared with those for the previous 
year, and a further increase will 
doubtless be witnessed in 1953. 

Greater operating efficiency was re- 
flected in a decline in both transporta- 
tion and operating ratios to postwar 
lows. Both ratios, incidentally, are 
consistently below the Class I aver- 
age. Due to the seasonal nature of 
iron ore and agricultural traffic, com- 
plete dieselization of the line is not 
considered desirable, but substantial 
progress has been made in this direc- 
tion. Last year, steam locomotives 
accounted for only 34 per cent of 
freight operations, one per cent of 
passenger traffic and 16 per cent of 
yard switching against 53 per cent, 
four per cent and 24 per cent in 1951. 

The possibility of eventual exhaus- 
tion of high grade Mesabi Range iron 
ore is considered a cloud on Great 
Northern’s horizon. The problem is 
made more serious by the fact that 
progress in developing commercial 
methods of beneficiating taconite has 
so far been confined to magnetic ore 
found in the eastern end of the 
Mesabi Range while the taconite de- 
posits occurring in the Western end, 
served by Great Northern, consist 
largely of non-magnetic hematite. 
However, a process for treating 
hematite has recently been developed 
which, while involving higher costs 
than present methods of beneficiating 
magnetite, gives a higher iron re- 
covery. Great Northern’s manage- 
ment is not worried about possible 
disappearance of its ore business, as 
evidenced by the recent purchase of 
700 new ore cars. 

Like practically all railroad shares, 
Great Northern “preferred” is a 
cyclical issue, but its record is much 
better than average. At the present 
price around 56 the stock is selling 
at only about six times earnings and 
affords a yield of better than seven 
per cent from a dividend amply pro- 
tected by large earnings and a strong 
financial condition. The profit 
earned in the seasonally poor first 
quarter this year was the first since 
World War II; results for the second 
and third quarters, at least, should be 
equally encouraging. 
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Enthusiastic market reaction to President’s proposal that 


EPT be extended suggests a very strong technical position. 


But response to final action by Congress may be different 


There was nothing very startling in the tax 
program recently presented by President Eisen- 
hower. As anticipated, he asked that the excess 
profits tax be extended to the end of the year, and 
that no reduction in individual income taxes be 
made prior to the same date. This was entirely in 
line with statements he had made previously. His 
request that present excise tax and corporate normal 
and surtax rates be extended beyond their scheduled 
expiration next April 1 was somewhat less predict- 
able, and was certainly not particularly good news, 
on a short term basis at least, for holders of cor- 
porate securities. 


Yet the stock market responded to his message 
with a good-sized rally on large volume. The rails 
led the parade with the largest one-day advance 
witnessed in almost twenty years. There was 
nothing very paradoxical in this, since few rail- 
roads are subject to EPT, but substantial gains 
were also scored by a number of industrial issues 
which will be hard hit by extension of the tax. Even 
General Electric, which accrued EPT at an annual 
rate of only 15 per cent in the first quarter on the 
assumption that it would expire June 30, managed 
to rise a little. Utilities, largely exempt from EPT, 
were relatively dormant. 


For some obscure reason, market commen- 
tators always feel compelled to find a definite mo- 
tive underlying stock price movements of any sig- 
nificant extent, and the popular explanation for the 
latest rally seems to be that the President’s address 
gave assurance that there would be no drastic cut 
in Government outlays over the next few years. So 
it did, but this can hardly have been news to any- 
one. It seems more logical to assume that specula- 
tors bought because the bad news was out, that 
investors bought because they believed the Presi- 
dent’s program was in the nation’s best long term 
interest, and that whatever the motivation of indi- 
vidual buyers the rally was an impressive demon- 
stration of a strong technical position for the 
market as a whole. 
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This is a factor whose importance is exclu- 
sively of a short term variety, and is not always 
reliable even on that basis. If the conclusion that 
the lows for the January-April dip have been seen 
is justified, investors would be well advised to take 
advantage of further extension of the rally to prune 
out weak, cyclical or low-yielding issues and replace 
them with sound and stable dividend-paying situa- 
tions. This policy is justified regardless of what 
asumptions may be made as to the longer term 
market prospect. 


If the Administration is successful in restrain- 
ing the business boom without bringing on any 
significant letdown, and if statistical valuations of 
stocks still possess the same significance they have 
almost always exercised in the past, there is no 
reason why the bull market cannot be extended for 
many more months. If this occurs, well-selected 
high grade stocks will give a good account of 
themselves. 


But prices are undoubtedly quite high on an 
historical basis, the bull market has been in effect 
for almost four years and there are a number of 
disquieting elements in the business situation. Thus, 
a change in the major trend is a possibility which 
must be taken into account; any such change would 
go hard with issues in marginal position and ele- 
mentary prudence demands that they be avoided. 


Many elements of uncertainty still confront the 
investor. One of these concerns taxes. The rally 
following the tax message may not be the anomaly 
it seems, for Congress must take affirmative action 
in order to extend EPT whereas it can let this tax 
expire merely by doing nothing whatever. Hearings 
on the matter will not start until June 1, and it is 
still too early to predict the outcome. It is alto- 
gether possible that actual extension of EPT by 
Congress would receive a quite different reaction 
in the market from that which greeted the Presi- 
dent’s request for extension. 

Written May 21, 1953; Allan F. Hussey 
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Dividends Up 


Larger April dividend payments by finance com- 
panies, railroads, utility and communications units 
more than offset a decline in manufacturing com- 
pany disbursements, and aggregate payments rose 
four per cent from one year earlier. April divi- 
dends of $561 million brought the four-month total 
to more than $2.5 billion, a gain of about 4.5 per 
cent over the same 1952 period. The month’s 
decline in manufacturing dividends, which previ- 
ously had been well sustained, reflected lower pay- 
ments or omissions by textile and leather compa- 
nies, oil refining, iron and steel, non-ferrous metals, 
automobiles, and “other manufactures.” Increases 
were shown by foods, beverages and tobaccos, 
chemicals, non-electrical machinery and transporta- 
tion equipment. 


Private Housing Gains 

Gains in private housing starts during April 
lifted total non-farm homes 13 per cent over March 
and four per cent over the April 1952 figure. Pri- 
vate housing increased 21 per cent above the March 
level while publicly-financed housing starts have 
been lagging so far this year. In April, only 3,500 
such units were started compared with 8,800 in 
March and about the same number one year earlier. 
For the first four months, public starts have aver- 
aged only 5,275 per month vs. 6,090 a year ago. 

With private starts reaching 106,500 in April, 
non-farm housing for the first four months totaled 
356,100, slightly above the 352,700 of a year earlier 
but well under the 412,200 peak of 1950. Home 
building had its second biggest year in 1952 when 
about 1.1 million new non-farm units were put in 
place. 


Publishers’ Problems 


Announcement that Collier’s Magazine will pub- 
lish every second week beginning August 7, in lieu 
of the traditional weekly schedule, points up the 
problems that have plagued the publishers of na- 
tional magazines in recent years. By means of an 
enlarged magazine and more features that appeal 
to women, Collier’s hopes to lessen the impact of 
television, which has materially reduced the read- 
ing time available to the public. While increasing 
competition in many fields indicates a continued 
high level of advertising expenditures—from which 
magazine publishers will benefit—medium term 
prospects for the industry remain uncertain. Ex- 
ceptionally liberal yields from publishing stocks 
16 








reflect skepticism as to the ability of leading indus- 
try units to maintain the present level of earnings. 


Fire Losses Drop 


Insurance men found a ray of encouragement in 
the tabulation of $67.4 million fire losses in April, 
a drop of 19.3 per cent from the March total of 
$83.5 million and about even with the April 1952 
figure. As it is, losses of $300.2 million for the 
first four months this year topped by 5.8 per cent 
the $283.7 million reported for the 1952 period. 
It takes more than a month or two even to establish 
a trend, and insurance circles are still fearful that 
1953 will set a new all-time fire damage record, to 
displace the $784.95 million peak set last year. 
Despite the mounting fire loss figures, over-all earn- 
ings of insurance companies are holding up well, 
reflecting the generous returns from investment 
portfolios which have expanded substantially over 
the past several years. 


Men's Clothing Output 


The men’s clothing industry operated at a more 
normal rate of output during the first three months 
of this year than it did under somewhat depressed 
conditions a year ago. Tailors and cutters oper- 
ated at 89 per cent of capacity during the period 
vs. 76 per cent in the same 1952: quarter, and more 
than 6.1 million suits were turned out, 18 per cent 
over the year-earlier figure. Best month was March 
when the industry was at 96 per cent of capacity 
compared with 70 per cent for March 1952. April 
also has been a good month, but under normal 
conditions the industry should run at better than 
90 per cent of capacity during the first four months 
of the year. Conditions at retail, however, were 
not too favorable in many cities owing to ab- 
normally rainy weather during March and April. 


Cotton Plantings Off 


Preliminary estimates of the acreage likely to 
be planted to cotton this year generally fall con- 
siderably below earlier expectations of an increase 
of between four and five per cent over last year, 
when 26.9 million acres were turned over. Instead 
of something like 28 million acres in cotton the 
total may drop to around 26 million acres. Nor 
is the crop prospect particularly bright, though cot- 
ton prospects have the faculty of changing almost 
overnight at times. Bad weather has delayed plant- 
ing in many areas, and approximately half the east- 
ern and southern belts report the ground too full 
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of moisture for good results. Also, numerous crop 
reporters tell of heavier-than-usual emergence of 
boll weevils following the mild winter. 


Virus Disease Remedies 

The new experimental polio vaccine recently an- 
nounced by Dr. Jonas E. Salk of the University of 
Pittsburgh is indicative of the progress being made 
in combating virus diseases. (Besides polio, other 
ailments of this type are influenza and the common 
cold.) The so-called wonder drugs have had little 
apparent effect on polio, but medical authorities 
believe that, with widespread public vaccinations, 
the disease may be wiped out within ten years. 
Meanwhile, a new long-lasting vaccine against in- 
fluenza has also been developed and mass vaccina- 
tions may eventually lead to the conquest of this 
infectious disease. As for the common cold, a 
“cure” appears to lie in the more distant future, 
perhaps not for another 25 years or so, say authori- 
ties. Parke, Davis researchers cooperated with the 
University of Pittsburgh in developing the new 
polio vaccine and American Cyanamid has also 
been working in this field for some time. 


Polyethylene Expansion 

Large-scale expansion of facilities for the pro- 
duction of polyethylene—currently the fastest-grow- 
ing plastic—is contemplated by leading chemical 
companies. Union Carbide plans to lift annual 
capacity to. nearly 300 million pounds at a cost 
of $100 million. Monsanto Chemical is expected 
to have a plant operating by 1955, while Spencer 
Chemical and Eastman Kodak plan to build Texas 
plants. On the other hand, Jefferson Chemical 
(owned by American Cyanamid and Texas Com- 
pany) has postponed construction of a new plant 
and a Cities Service-Firestone Tire subsidiary is 
taking a second look at the feasibility of a proposed 





petrochemicals project. Polyethylene—the lightest 
commercial plastic—now sells around 44 cents a 
pound, and military requirements take about a 
third of the available supply. But as productive 
facilities are enlarged, the price should be mate- 
rially reduced, thereby increasing use of the plastic 
in “squeeze” bottles, pipe, packaging, wire and in 
numerous other fields. 


Peak National Output 


National output hit a new all-time high of an 
annual rate of $361 billion in the first quarter of 
this year. This came in spite of a sharp drop in the 
rate of inventory buying, which declined from an 
$8.1 billion annual rate in the final 1952 quarter 
to an annual rate of $1.7 billion in the first quarter 
of this year. Increased consumer spending and 
outlays for fixed private investment more than off- 
set the inventory downturn. In the final quarter 
of 1952 the annual rate of national output was 
placed at $359 billion by the Commerce Depart- 
ment. Consumer spending in the fourth quarter 
reached an annual rate of $226.2 billion, and was 
marked by a modest decline in clothing purchases 
and an increase in food buying. 


Corporate Briefs 

U. S. Steel plans a $7.5 million project to mod- 

ernize ingot mold production at the Edgar Thom- 
son Works in Braddock, Pa. 
. American Telephone and Telegraph has placed 
in service a new 142-mile coaxial cable system con- 
necting Little Rock, Arkansas, with the Bell Tele- 
phone’s facilities at Memphis, Tennessee. 

Florida Power has arranged to sell 80,000 shares 
of a new 4°34 per cent $100 par preferred stock 
issue to institutional investors. 

Western Electric plans to build a new $900,000 
maintenance and repair center in Milwaukee, Wis. 
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Great Northern An Attractive Rail 


Stock sells at only six times earnings and affords a 
yield of over seven per cent from an amply protected 
dividend. Earnings may be best in history this year 


ee I railroads as a group ex- 
ceeded their 1950 earnings by 
about five per cent last year, but 
Great Northern failed by a micro- 
Scopic margin to equal its perform- 
ance of two years earlier. There was 
an excellent reason for this. Iron ore 
accounts for about half the road’s 
tonnage and over ten per cent of its 
freight revenues (the difference be- 
tween the two figures reflecting the 
short hauls and low rates on ore 
traffic) ; thus, this carrier was one of 
those hardest hit by the steel strike. 
Considering this important handi- 
cap and the fact that passenger serv- 
ice losses were some $1.5 million 
heavier last year than in 1951, the 
results achieved in 1952 are highly 
encouraging. And there is every 
reason to anticipate further improve- 
ment in 1953, perhaps of sufficient 
magnitude to establish a new all-time 
earnings peak for the road in terms 
of net income—though not on a per- 
share basis, since there are now more 
shares outstanding than in previous 
good years such as 1929 and 1942. 
During the postwar period, lumber 
and its products have made a con- 
tribution to Great Northern’s freight 
revenues approximating that of iron 
ore, and wheat has consistently ex- 
ceeded both. Prospects for lumber 
and wheat shipments this year appear 
excellent. No other single com- 
modity approaches these three in rela- 
tive importance, but the “manufac- 
tures and miscellaneous” classifica- 
tion, providing around one-third of 
freight revenues, should give a good 
account of itself this year in view of 
the high level of industrial activity. 
A number of factors were respon- 
sible for the earnings gain in 1952, 
and most of these will also be in 
operation this year. Ranking high on 
the list was a 7.7 per cent increase 
in freight rates which took effect in 
May. This added $1.86 a share to 
1952 net after taxes, and is calcu- 
lated to be worth $2.58 a share on a 
twelve months’ basis. - Comparative 


it 


benefits from the rate hike will con- 
tinue through the current month, and 
results for June and July will show 
substantial gains as a result of the 
blighting effects of the steel strike 
during those months last year. 

The 48.6 per cent-owned Chicago, 
Burlington & Quincy paid dividends 
of $7.50 a share in 1952 against $7 
in 1951, adding 13 cents a share to 
Great Northern’s earnings after 
taxes. This year, Burlington has 
reverted to a policy of making quar- 
terly payments for the first time since 
1921 ; it paid $1.50 a share in March 
whereas last year dividend disburse- 
ments were $3.50 in June and $4 in 
December. The new policy raised 
Great Northern’s first quarter earn- 
ings by 38 cents a share after taxes, 
and will presumably diminish second 
quarter results by an equal amount. 

Five-year amortization of defense 
facilities reduced Federal income 
taxes by 56 cents a share in 1952, and 
increased net income by a like sum, 
since the ICC does not permit rail- 
roads to deduct fast amortization in 
their reports to stockholders. In 





Great Northern Railway 


Earned 
Revenues Per 
(Millions) Share 


Divi- 


dends Price Range 





1929.. $125.9 $10.31 $5.00 128%4—85%4 
1932.. 55.5 D5.39 100 25 —5% 
1937.. 949 405 2.00 563%4—20Y% 
1938.. 79.2 109 None 305%—12% 
1939.. 918 3.48 None 333%4—16% 
1940.. 101.7 409 0.50 30 —15%4 
1941.. 125.0 672 2.00 28%4—18% 
1942.. 165.2 11.63 2.00 255%4—1934 
1943.. 2006 7.84 2.00 32%—21% 
1944.. 207.7 8.03 2.00 49%—25% 
1945.. 200.1 7.81 3.00  6534—46 
1946.. 167.4 7.58 3.00 64 —40% 
1947.. 193.8 7.28 3.00  4954—34% 
1948.. 216.3 8.91 3.50 50%—36% 
1949.. 2123 605 400  4334—33% 
1950.. 227.5 9.11 3.50 50%—33 
1951.. 248.0 7.74 4.00  5734—453%4 
1952.. 260.2 9.10 400 57 —463%4 
Three Months Ended March 31: 
1952.. $50.4 D$0.60 a 5 0s aah 
1953.. 52.1 0.45 a$2.00 b5854—51% 
a—Paid or declared to May 20. b—To May 20. 
D—Deficit. 


1951, the corresponding excess of re- 
ported earnings over those computed 
in the tax return was 18 cents a 
share. This factor thus added 38 
cents a share to 1952 profits as com- 
pared with those for the previous 
year, and a further increase will 
doubtless be witnessed in 1953. 

Greater operating efficiency was re- 
fiected in a decline in both transporta- 
tion and operating ratios to postwar 
lows. Both ratios, incidentally, are 
consistently below the Class I aver- 
age. Due to the seasonal nature of 
iron ore and agricultural traffic, com- 
plete dieselization of the line is not 
considered desirable, but substantial 
progress has been made in this direc- 
tion. Last year, steam locomotives 
accounted for only 34 per cent of 
freight operations, one per cent of 
passenger traffic and 16 per cent of 
yard switching against 53 per cent, 
four per cent and 24 per cent in 1951. 

The possibility of eventual exhaus- 
tion of high grade Mesabi Range iron 
ore is considered a cloud on Great 
Northern’s horizon. The problem is 
made more serious by the fact that 
progress in developing commercial 
methods of beneficiating taconite has 
so far been confined to magnetic ore 
found in the eastern end of the 
Mesabi Range while the taconite de- 
posits occurring in the Western end, 
served by Great Northern, consist 
largely of non-magnetic hematite. 
However, a process for treating 
hematite has recently been developed 
which, while involving higher costs 
than present methods of beneficiating 
magnetite, gives a higher iron re- 
covery. Great Northern’s manage- 
ment is not worried about possible 
disappearance of its ore business, as 
evidenced by the recent purchase of 
700 new ore cars. 

Like practically all railroad shares, 
Great Northern “preferred” is a 
cyclical issue, but its record is much 
better than average. At the present 
price around 56 the stock is selling 
at only about six times earnings and 
affords a yield of better than seven 
per cent from a dividend amply pro- 
tected by large earnings and a strong 
financial condition. The profit 
earned in the seasonally poor first 
quarter this year was the first since 
World War II; results for the second 
and third quarters, at least, should be 
equally encouraging. 
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Enthusiastic market reaction to President’s proposal that 


EPT be extended suggests a very strong technical position. 


But response to final action by Congress may be different 


There was nothing very startling in the tax 
program recently presented by President Eisen- 
hower. As anticipated, he asked that the excess 
profits tax be extended to the end of the year, and 
that no reduction in individual income taxes be 
made prior to the same date. This was entirely in 
line with statements he had made previously. His 
request that present excise tax and corporate normal 
and surtax rates be extended beyond their scheduled 
expiration next April 1 was somewhat less predict- 
able, and was certainly not particularly good news, 
on a short term basis at least, for holders of cor- 
porate securities. 


Yet the stock market responded to his message 
with a good-sized rally on large volume. The rails 
led the parade with the largest one-day advance 
witnessed in almost twenty years. There was 
nothing very paradoxical in this, since few rail- 
roads are subject to EPT, but substantial gains 
were also scored by a number of industrial issues 
which will be hard hit by extension of the tax. Even 
General Electric, which accrued EPT at an annual 
rate of only 15 per cent in the first quarter on the 
assumption that it would expire June 30, managed 
to rise a little. Utilities, largely exempt from EPT, 
were relatively dormant. 


For some obscure reason, market commen- 
tators always feel compelled to find a definite mo- 
tive underlying stock price movements of any sig- 
nificant extent, and the popular explanation for the 
latest rally seems to be that the President’s address 
gave assurance that there would be no drastic cut 
in Government outlays over the next few years. So 
it did, but this can hardly have been news to any- 
one. It seems more logical to assume that specula- 
tors bought because the bad news was out, that 
investors bought because they believed the Presi- 
dent’s program was in the nation’s best long term 
interest, and that whatever the motivation of indi- 
vidual buyers the rally was an impressive demon- 
stration of a strong technical position for the 
market as a whole. 
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This is a factor whose importance is exclu- 
sively of a short term variety, and is not always 
reliable even on that basis. If the conclusion that 
the lows for the January-April dip have been seen 
is justified, investors would be well advised to take 
advantage of further extension of the rally to prune 
out weak, cyclical or low-yielding issues and replace 
them with sound and stable dividend-paying situa- 
tions. This policy is justified regardless of what 
asumptions may be made as to the longer term 
market prospect. 


If the Administration is successful in restrain- 
ing the business boom without bringing on any 
significant letdown, and if statistical valuations of 
stocks still possess the same significance they have 
almost always exercised in the past, there is no 
reason why the bull market cannot be extended for 
many more months. If this occurs, well-selected 
high grade stocks will give a good account of 
themselves. 


But prices are undoubtedly quite high on an 
historical basis, the bull market has been in effect 
for almost four years and there are a number of 
disquieting elements in the business situation. Thus, 
a change in the major trend is a possibility which 
must be taken into account; any such change would 
go hard with issues in marginal position and ele- 
mentary prudence demands that they be avoided. 


Many elements of uncertainty still confront the 
investor. One of these concerns taxes. The rally 
following the tax message may not be the anomaly 
it seems, for Congress must take affirmative action 
in order to extend EPT whereas it can let this tax 
expire merely by doing nothing whatever. Hearings 
on the matter will not start until June 1, and it is 
still too early to predict the outcome. It is alto- 
gether possible that actual extension of EPT by 
Congress would receive a quite different reaction 
in the market from that which greeted the Presi- 
dent’s request for extension. 

Written May 21, 1953; Allan F. Hussey 
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Dividends Up 


Larger April dividend payments by finance com- 
panies, railroads, utility and communications units 
more than offset a decline in manufacturing com- 
pany disbursements, and aggregate payments rose 
four per cent from one year earlier. April divi- 
dends of $561 million brought the four-month total 
to more than $2.5 billion, a gain of about 4.5 per 
cent over the same 1952 period. The month’s 
decline in manufacturing dividends, which previ- 
ously had been well sustained, reflected lower pay- 
ments or omissions by textile and leather compa- 
nies, oil refining, iron and steel, non-ferrous metals, 
automobiles, and “other manufactures.” Increases 
were shown by foods, beverages and _ tobaccos, 
chemicals, non-electrical machinery and transporta- 
tion equipment. 


Private Housing Gains 

Gains in private housing starts during April 
lifted total non-farm homes 13 per cent over March 
and four per cent over the April 1952 figure. Pri- 
vate housing increased 21 per cent above the March 
level while publicly-financed housing starts have 
been lagging so far this year. In April, only 3,500 
such units were started compared with 8,800 in 
March and about the same number one year earlier. 
For the first four months, public starts have aver- 
aged only 5,275 per month vs. 6,090 a year ago. 

With private starts reaching 106,500 in April, 
non-farm housing for the first four months totaled 
356,100, slightly above the 352,700 of a year earlier 
but well under the 412,200 peak of 1950. Home 
building had its second biggest year in 1952 when 
about 1.1 million new non-farm units were put in 


place. 


Publishers’ Problems 


Announcement that Collier’s Magazine will pub- 
lish every second week beginning August 7, in lieu 
of the traditional weekly schedule, points up the 
problems that have plagued the publishers of na- 
tional magazines in recent years. By means of an 
enlarged magazine and more features that appeal 
to women, Collier’s hopes to lessen the impact of 
television, which has materially reduced the read- 
ing time available to the public. While increasing 
competition in many fields indicates a continued 
high level of advertising expenditures—from which 
magazine publishers will benefit—medium term 
prospects for the industry remain uncertain. Ex- 
ceptionally liberal yields from publishing stocks 
16 


reflect skepticism as to the ability of leading indus- 
try units to maintain the present level of earnings. 


Fire Losses Drop 


Insurance men found a ray of encouragement in 
the tabulation of $67.4 million fire losses in April, 
a drop of 19.3 per cent from the March total of 
$83.5 million and about even with the April 1952 
figure. As it is, losses of $300.2 million for the 
first four months this year topped by 5.8 per cent 
the $283.7 million reported for the 1952 period. 
It takes more than a month or two even to establish 
a trend, and insurance circles are still fearful that 
1953 will set a new all-time fire damage record, to 
displace the $784.95 million peak set last year. 
Despite the mounting fire loss figures, over-all earn- 
ings of insurance companies are holding up well, 
reflecting the generous returns from investment 
portfolios which have expanded substantially over 
the past several years. 


Men's Clothing Output 


The men’s clothing industry operated at a more 
normal rate of output during the first three months 
of this year than it did under somewhat depressed 
conditions a year ago. Tailors and cutters oper- 
ated at 89 per cent of capacity during the period 
vs. 76 per cent in the same 1952: quarter, and more 
than 6.1 million suits were turned out, 18 per cent 
over the year-earlier figure. Best month was March 
when the industry was at 96 per cent of capacity 
compared with 70 per cent for March 1952. April 
also has been a good month, but under normal 
conditions the industry should run at better than 
90 per cent of capacity during the first four months 
of the year. Conditions at retail, however, were 
not too favorable in many cities owing to ab- 
normally rainy weather during March and April. 


Cotton Plantings Off 


Preliminary estimates of the acreage likely to 
be planted to cotton this year generally fall con- 
siderably below earlier expectations of an increase 
of between four and five per cent over last year, 
when 26.9 million acres were turned over. Instead 
of something like 28 million acres in cotton the 
total may drop to around 26 million acres. Nor 
is the crop prospect particularly bright, though cot- 
ton prospects have the faculty of changing almost 
overnight at times. Bad weather has delayed plant- 
ing in many areas, and approximately half the east- 
ern and southern belts report the ground too full 
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of moisture for good results. Also, numerous crop 
reporters tell of heavier-than-usual emergence of 
boll weevils following the mild winter. 


Virus Disease Remedies 

The new experimental polio vaccine recently an- 
nounced by Dr. Jonas E. Salk of the University of 
Pittsburgh is indicative of the progress being made 
in combating virus diseases. (Besides polio, other 
ailments of this type are influenza and the common 
cold.) The so-called wonder drugs have had little 
apparent effect on polio, but medical authorities 
believe that, with widespread public vaccinations, 
the disease may be wiped out within ten years. 
Meanwhile, a new long-lasting vaccine against in- 
fluenza has also been developed and mass vaccina- 
tions may eventually lead to the conquest of this 
infectious disease. As for the common cold, a 
“cure” appears to lie in the more distant future, 
perhaps not for another 25 years or so, say authori- 
ties. Parke, Davis researchers cooperated with the 
University of Pittsburgh in developing the new 
polio vaccine and American Cyanamid has also 
been working in this field for some time. 


Polyethylene Expansion 

Large-scale expansion of facilities for the pro- 
duction of polyethylene—currently the fastest-grow- 
ing plastic—is contemplated by leading chemical 
companies. Union Carbide plans to lift annual 
capacity to. nearly 300 million pounds at a cost 
of $100 million. Monsanto Chemical is expected 
to have a plant operating by 1955, while Spencer 
Chemical and Eastman Kodak plan to build Texas 
plants. On the other hand, Jefferson Chemical 
(owned by American Cyanamid and Texas Com- 
pany) has postponed construction of a new plant 
and a Cities Service-Firestone Tire subsidiary is 
taking a second look at the feasibility of a proposed 








petrochemicals project. Polyethylene—the lightest 
commercial plastic—now sells around 44 cents a 
pound, and military requirements take about a 
third of the available supply. But as productive 
facilities are enlarged, the price should be mate- 
rially reduced, thereby increasing use of the plastic 
in “squeeze” bottles, pipe, packaging, wire and in 
numerous other fields. 


Peak National Output 


National output hit a new all-time high of an 
annual rate of $361 billion in the first quarter of 
this year. This came in spite of a sharp drop in the 
rate of inventory buying, which declined from an 
$8.1 billion annual rate in the final 1952 quarter 
to an annual rate of $1.7 billion in the first quarter 
of this year. Increased consumer spending and 
outlays for fixed private investment more than off- 
set the inventory downturn. In the final quarter 
of 1952 the annual rate of national output was 
placed at $359 billion by the Commerce Depart- 
ment. Consumer spending in the fourth quarter 
reached an annual rate of $226.2 billion, and was 
marked by a modest decline in clothing purchases 
and an increase in food buying. 


Corporate Briefs 

U. S. Steel plans a $7.5 million project to mod- 
ernize ingot mold production at the Edgar Thom- 
son Works in Braddock, Pa. 

American Telephone and Telegraph has placed 
in service a new 142-mile coaxial cable system con- 
necting Little Rock, Arkansas, with the Bell Tele- 
phone’s facilities at Memphis, Tennessee. 

Florida Power has arranged to sell 80,000 shares 
of a new 4°34 per cent $100 par preferred stock 
issue to institutional investors. 

Western Electric plans to build a new $900,000 
maintenance and repair center in Milwaukee, Wis. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
. S, Gove Goes. 1912-07 5 ic oceans 92 3.06% Not 


American Tel. & Tel. 234s, 1975.... 89 3.46 105 
Atlantic Coast Line gen. 4%s, 1964 104 4.05 Not 


Beneficial Loan 24s, 1961......... 93 3.51 101 
Chicago, Burlington & Quincy 3\%s, 

SE. wae ewile cic ncneemawasicn 97 3.27 105 
Cities Servies Se, 1977 .....00s0000- 90 3.63 100 


Commonwealth Edison 2%s, 1999... 86 3.35 103.1 
Oklahoma Gas & El. 2%s, 1975.... 88 3.53 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 86 3.48 105 
Southern Pacific Co. 44s, 1969.... 101 4.41 105 
Southwestern Gas & El. 344s, 1970.. 100 3.25 104% 
West Penn Electric 3%s, 1974...... 98 3.63 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum..... 128 5.47% Not 
Atchison, Topeka & Santa Fe 5% 


(par $50) non-cum. ............ 53 4.72 Not 
Champion Paper $4.50 cum......... 96 4.68 107 
Gillette Company $5 cum........... 99 5.05 105 


Public Service E&G $1.40 cum. conv. 26 5.38 (1960) 
Reading 4% lst (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............ 84 5.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 

*Indi- 


r~Dividends—, Recent cated 
1951 1952 Price Yield 


American Home Products...... $2.00 $2.00 38 53% 
Celanese Corporation ......... 3.00 2.25 27 §7.4 
i Oe reer 70.80 70.80 38 2.1 
El Paso Natural Gas........... 1.60 160 34 4.7 
General Electric ............0. 205. .300 "74> 4a 
General Moods) ...s 0% sein2ess 240 240 55 43 
Int'l] Business Machines....... 74.00 74.00 238 1.7 
Standard Oil of California..... 200-300. —33-.—34 
Union Carbide & Carbon....... 250 2S “sy 137 
United Air ‘Lines... ........5.5 250. - 150) 227... 58 
United (oiecnit iis et haesktee 160 200 °85 5.7 





*Based on 1952 cash payments. fAlso paid stock, §Based on 
$2.00 indicated 1953 annual rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


*Indi- 
c-Dividends— Recent cated 
1951 1952 Price Yield 


American Tel, & Tel........... $9.00 $9.00 156 58% 
Borden Company ............. 2.80 280 55 5.1 
Consolidated Edison .......... 2.00 2.00 39 §5.6 
Household Finance ........... 240 250 44 5.7 
TS er eee 3.00 3.00 54 5.6 
Louisville & Nashville.......... 400 450 60 7.5 
MacAndrews & Forbes......... 3.00 3.00 42 7.1 
May Department Stores........ 180 180 30 6.0 
Pacific Gas & Electric......... 2.00 200 38 53 
Pacific Lighting .............. 3.00 3.00 59 5.1 
Reynolds Tobacco “B”......... 200 200 47 43 
a srr 240 240 36 6.7 
Socony-Vacuum .............-. 180 2.00 34 59 
Southern California Edison..... 2.00 200 36 56 
DRE IEE, 05.0 <24da ase oes 2.25 200 35 5.7 
Texas Company .............. 3.05 3.00 54 5.6 
Underwood Corporation ....... 400 400 46 = 8.7 
Union Pecks FOR....0<<issssc08 6.00 600 109 5.5 
SNOR NOU Sévacsicsussences 450 4.00 53 7.6 
Walgreen Company ........... 1s 6 61S CO?) GS 
West Penn Electric........... 2.00 2.05 35 §6.3 





*Based on 1952 payments. §Based on $2.20 indicated 1953 annual 
rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


*Indi- 
--Dividends— Recent cated 
1951 1952 Price Yield 


Aled. Seawee sacs scsncksndets $3.00 $3.00 39 7.7% 
Bethlehem Steel .............. 4.00 400 52 7.7 
Cluctt, Peabody .....5...% 4.0% 225 200 31 65 
Columbia Gas System ........ 0.909 0.90 13 69 
Container Corporation ........ 2.75 2.75 40 69 
Flintkote Company ........... 3.00 2.50 30 83 
General Amer. Transportation.. 3.50 3.50 69 §5.8 
General Motors .............. 400 400 62 65 
Glidden Company ............ 2.25 2.25 34 6.86 
Kennecott Copper ............ 6.00 6.00 68 8&8 
Mathieson Chemical .......... 1.70 2.00 4 50 
Mid-Continent Petroleum ..... 3.75 400 58 6.9 
Simmons Company ........... 2.50 2.50 32 80 
Sperry Corporation ........... 200 200 45 44 
Tide Water Associated Oil..... Iwi 64a) oe. , SA 
UW. “Sa Sem sinks vw siibie icp 3.00 3.00 39 7.7 


*Based on 1952 payments. §Based on $4.00 indicated 1953 
annual rate. 
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Washington Newsletter 





Small purchases of Treasury bills no attempt to com- 


municate in code—Interest rates are still talk of the 


town—Floating debt will be funded if market permits 


WASHINGTON, D. C.—Recently 
the Federal Reserve Banks purchased 
small amounts of Treasury bills. Be- 
cause the total was small, some 
analysts decided that it was just a 
publicity stunt, a way of telling the 
market that policy might be eased. 
According to spokesmen, that’s just 
what it wasn’t. It wasn’t symbolic or 
tlepathic ; there was no intention to 
ommunicate in deep code. This isn’t 
t) say that policy won’t be easier but 
jist that the bill buying isn’t suffi- 
cent evidence. 

In the calendar year 1952, the Re- 
stve Banks increased their market 
hldings by about $1 billion. The 
ireases came in slight amounts, like 
tbse which just took place. The 
pirpose was the traditional one. 
Rirely has the Reserve let seasonal 
iictuations exert their full effect on 
ttes. So, in preparation for holidays, 

men there are currency outflows, for 
tle last half when deposits accumu- 
lie, etc., the system built up member 
bnk reserves. At the very least, it 
ill do that this year; there’s no evi- 
¢nce yet that it will do more. 

By the end of the first quarter the 
Overnments accumulated last year 
Ind been largely disposed of. Thus, 
le Reserve Banks start, taking it 
hstorically, with a margin of close to 
\ billion for buying. Unless there’s 
achange in policy, it might buy that 
rnount before the year ends without 
Aly intention of putting rates down. 
li would be a matter of offsetting 
@ses in reserves due to the rising 
‘e of currency. 


That policy itself will be 
langed and rates put down is en- 
rely speculation, though it does have 
bod basis. Even the political report- 
P's nowadays talk about nothing but 
tterest rates; that’s the big subject. 
he pressure for easier money is ter- 
tic. People fear that at some point 
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investors will get scared, and that the 
tight money policy will have had all 
too much effect. Obviously, Board 
members are aware of the possibility. 


Although the Treasury wants to 
fund Government’s floating debt, the 
managers don’t insist on funding re- 
gardless of the circumstances. Those 
running these operations think in the 
well known bankers’ axioms: give the 
market what it wants; don’t fear be- 
ing obvious ; you can’t force a market. 
The market, from the start, has been 
running away. It could perhaps be 
chased with still higher rates for new 
offerings; it’s not likely that it will. 

The _ previous Administration, 
which most emphatically took the 
easiest way, left a legacy of billions 
of short term debt about to fall due. 
Now the Treasury must handle all 
this while financing its own deficit. 
It is sufficient if the deficit can be 
taken care of in long term bonds, even 
if the shorts must be carried along. 
It’s clear to those responsible that you 
can sometimes attempt too much. 

It’s worth noticing that the rate 
structure has changed considerably in 
the past several years. The difference 
in rates between short and long term 
bonds has been reduced, so investors 
for the time being prefer the short. 
Maybe if they come to expect a de- 
cline in rates, they’ll rush for—and 
so destroy—the high rates available 
in the long market. They haven’t yet. 


Food processors have been left 
to wonder whether the entire burden 
of ensuring cleanliness will fall on 
them. It’s been the practice of the 
Food and Drug Administration, after 
cleaning up one industry, to forge 
ahead to its suppliers. This had the 
effect, perhaps unique in regulation, 
of building up powerful support 
among those being regulated. Now 
the drives seem to have-been stymied. 








This spring and summer, the FDA 
was to have looked into the sanitary 
conditions of the grain elevators. Un- 
fortunately for the flour millers, the 
wave of protest from the wheat farm- 


ers was too great. CCC also had an 
angle: Would this business of in- 
specting wheat reduce its own in- 
vestment? Moreover, the warehouse- 
men threatened they’d refuse to store 
for CCC unless the drive was called 
off. And so it was. 

In almost every food line, FDA 
planned pressing its regulations grad- 
ually farmward. Long ago, process- 
ing was cleaned up except for 
occasional fly-by-nights. Food com- 
panies hoped that the burden of care- 
ful sanitation would be shared. In the 
case of wheat, it won’t be for the time 
being and perhaps won’t be at all. 


Transit Radio has practically 
ended. Because national advertisers, 
with just a few exceptions, stayed 
away, the business simply failed to 
pay. It’s ending this month in Wash- 
ington and in most other cities where 
it still operates. In Washington, par- 
ticularly, the station had a continual 
turnover of advertisers, which means 
high selling costs. With the slow 
summer season coming on, paying 
out more was just too formidable. 


Washington merchants, big and 
small, say that they’re in a deep de- 
pression. Business fell off almost as 
soon as the new Administration came 
in, and has kept going down. Now 
they confront the summer months, 
when volume always drops badly. 
The situation is highlighted by the 
gradual increase on real estate pages 
of houses being offered. 

—Jerome Shoenfeld 
19 











AMERICAN 


COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today 
declared a quarterly dividend of 
eighty-seven and one-half cents 
(8742¢) per share on the outstand- 
ing shares of the Company’s 342% 
Cumulative Preferred Stock, Series 
A and Series B, payable July 1. 
1953, to the holders of such stock 
of record at the close of business 
June 2, 1953. 


COMMON DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today de- 
clared a quarterly dividend of fifty 
cents (50¢) per share on the out- 
standing shares of the Common 
Stock of the Company, payable 
June 26, 1953, to the holders of 
such stock of record at the close 
of business June 2, 1953. 


R. S. KYLE, Secretary 
New York, May 19, 1953. 
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CHAS. PFIZER & CO., INC. 


The Board of Directors of Chas. Pfizer & 
Co., Inc., on May 14, 1953, declared the 
following dividends: Quarterly dividend of 
871% cents per share on the outstanding 
315% Cumulative Preferred Stock, quar- 
terly dividend of $1.00 per share on the 
outstanding 4% Cumulative Second Pre- 
ferred Stock, both dividends payable June 
30, 1953, to stockholders of record June 23, 
1953; quarterly dividend of 25 cents per 
share on the outstanding $1.00 par value 
Common Stock, payable June 11, 1953, to 
stockholders of record May 28, 1953. 


ROBERT C. PORTER 
Secretary 











BRIGGS & STRATTON 
CORPORATION 





——_____— [BRIGGS & STRATTON) —— 





DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25c) per share and an extra dividend of 
fifteen cents (15c) per share, on the capital 
stock (without par value) of the Corpora- 
tion, payable June 15, 1953, to stockholders 
of record June 1, 1953. 


L. G. REGNER, Secretary 
May 19, 1953. 
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New-Business Brevities 





Dregs . «> 

Anahist Company is seeking to 
widen the market for its Anahist cold- 
and hay fever-relief pills by introduc- 
ing them in a liquid version—sold na- 
tionally, the liquid form has been 
sugar-coated with cherry flavoring. 
... The inevitable human element in 
surgery on occasion raises the ques- 
tion of whether a sponge may have 
been left inside a patient following 
an operation, and perhaps a second 
operation may be necessary to provide 
the answer—Parke, Davis & Com- 
pany, however, now suggests an 
easier method of detection; it has 
developed a specially treated surgical 
sponge, the presence of which can 
easily be detected by X-ray. 
White- and gray-haired women have 
not been overlooked by the Toni 
Company in its effort to provide a 
home permanent product to meet the 
needs of almost every individual hair 
type—they’ll be hearing all about this 
next month when the company 
launches a major promotion for its 
newest product, Silver Curl. 


Radio & Television . . . 

It looks as if the small radio set of 
tomorrow will be even smaller than 
the miniature receivers available to- 
day—Motorola, Inc., reports a loud- 
speaker in which the magnet is lo- 
cated at the front instead of the rear, 
thereby reducing the depth of the unit 
by 50 per cent. . . . Closed-circuit 
television moves closer to becoming 
an everyday tool of business with 
the announce- 
ment this week 
that Radio 
Corporation of 
America by 
September will 
have available 
a system to be 
priced “con- 
siderably under 
that of any 
other similar 
system now on 
the market’; 
called the TV -Eye, it features a four- 
pound camera and a 14-pound tran- 


TV-Eye 


sistorized power supply—pictured jig 
Dr. V. K. Zworykin, vice president 0 
RCA Laboratories Division, aiming 
the new pick-up camera at an dsso- 
ciate, L. E. Flory, whose telecast pic: 
ture is being relayed via a closed cir- 
cuit to a standard TV receiver. .. | 
Counting noses to determine how 
many radio or television sets are 
tuned in to a particular broadcast 
may be much simpler in the future 
thanks to a Teaneck, N. J., inventor 
named Robert E. Shelby—a system, 
for which he now holds a patent, does 
not require telephone or house-to 
house surveys to obtain the desired 
information. 


Office Accessories .. . 

The use of-a boldface letter to ob- 
tain emphasis in typewriting is with: 
in easy reach of any typist who wil 
switch to the use of the Emphasi 
Control ribbon offered by Shipmar- 
Ward Manufacturing Company—she 
need only flick the red-black ribbal 
control to gain contrast since hal 
of the ribbon is inked for a norm 
impression while the other half : 
heavily inked to give a bolder type 
writer character... . A new Dupl 
copy liquid process office duplicatoi 
prints up to 150 copies per minutt 
and, as is usual for this process, in uj 
to five colors at one time—automati 
and hand-feed models available. . . 
A battery-operated portable tape re 
corder weighing less than 13 pound 
currently is being introduced Dj 
Ectro, Inc., under the trade-nami 
Cub Corder—capable of playback, re 
recording, erasing and monitoring 
the unit’s battery can be recharge 
while driving simply by connecting 1 
to the car’s cigarette lighter outle! 
or can be brought back to full streng 
from an accessory charger utilizir 
household current. 


Photography ... 

A contest for black-and-white pho 
tographs of dogs, with close-up shot 
preferred, has been announced by th 
Gaines Dog Research Center of Get 
eral Foods Corporation; first prig4 
will be $500—a post card request 
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Gaines will bring a copy of the rules 
of the contest, which closes Septem- 
ber 11... . Taking flash photos with 
2 35-mm. camera gets simpler and 
impler: A new model called the Set- 
8 0-Matic eliminates the usual distance 
Lis judging and calculations, and simply 
t of prevents bringing the camera into 
WNg@ harp focus if the user attempts to 
‘SOBiake a picture under conditions for 
PIB hich his film-and-bulb combination 
ClBisn’t right. ... Bausch & Lomb Op- 
‘ tical Company has adapted a special 
Polaroid Land camera with a reflex 
lack for use with photomicrographic 
quipment—since the camera pro- 
vides a print within one minute’s 
ime, the laboratory technician work- 
ig with short-lived specimens in par- 
Bicular has an opportunity to appraise 
he results and to rephotograph im- 
nediately under corrected exposure 
onditions. 













tandom Notes .. . 
A new appliance for disposing of 
itchen refuse has been announced by 
Jnited States Radiator Corporation 
-it is priced “to appeal to a broader 
rarket” than the company’s previous 
ktchen disposal units. . . . A diesel- 
eectric freight train for experimental 
se in Africa where it may not be 
fasible to lay railroad tracks will run 
imost anywhere, even on graded but 
npaved roads—invented by R. G. Le 
‘ourneau, Inc., the Tournatrain, as it 
; called, consists of a locomotive and 
our truck-size cars, uses rubber-tired 
vheels and will do 30 miles per hour. 
. Just off the press this week is A 
vompany Guide to Effective Stock- 
iolder Relations, a concise, authorita- 
ive 60-page guide on how a corpora- 
ion can facilitate the flow of informa- 
ion to the investing public—pub- 
ished by the American Management 
\ssociation (price $2 to non-mem- 
vers), the booklet is edited by Eliza- 
8 ‘Beth Marting in collaboration with 
ohn F, Childs and Major H. Cruth- 
i's; it places major stress on the role 
(€ the security analyst in achieving 
his objective, and deals with the im- 
pact of Federal laws on stockholder 

relations programs. 
—Howard L. Sherman 














When requesting information concerning 
msiness questions, please address this de- 
‘artment and enclose a self-addressed post- 
‘ard—or a stamped envelope. Also refer 
o the date of the issue. 
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Get in on the fun when 
this annual comic 

sheet hits Wall Street, 
Washington and 

Main Street. 


SAMPLE SCOOPS: 


e BOND HOUSE STRIKES Olt; 
QUITS PEDDLING PEANUTS 


e NEW MEDICINE MAN FOR 
N. Y. STOCK EXCHANGE 


e BIG BUSINESS CULTIVATES BRATS 


e WALL ST. SECRETARIES 
NON-SQUIRMING TYPE 


$1 will get you a 
front row seat at the year’s 
funniest show 


Order now at $1 a copy 

(odd lots or 100-lots) 

from Edward S. Peterson, 
Circulation Committee, 

100 Broadway, New York, N. Y. 
Send check with application. 


BAWL Streer Journat 


COMING JUNE 5 





THIS YEAR'S... 














UTILITIES 
COMPANY 





DIVIDEND NOTICE 


The Board of Directors today 
declared a dividend of 47 cents 
per share on the Common Stock 
of the Company, payable July 
1, 1953 to stockholders of 
record at the close of business 
June 1, 1953. 


JOHN HUME 
Secretary 








e May 15, 1953. 
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Dividend Notice 
MIDDLE SOUTH UTILITIES, Inc. 


The Board of Directors has this day 
declared a dividend of 35¢ per 
share on the Common Stock, pay- 
able July 1, 1953, to stockholders 
of record at the close of business 
June 10, 1953. 


New York 6, N. Y. 
May 15, 1953 


She Middle Louth 


A World Of 
Opportunity 


H. F. SANDERS, 
Treasurer 














wi J ohns-Manville 


JM Corporation 


M DIVIDEND 
The Board of Directors declared a dividend 
of 75c per share on the Common Stock 
payable June 11, 1953, to holders of 
record June 1, 1953. 
ROGER HACKNEY, Treaserer 














Utility service by tax-paying, 
publicly-regulated companies 
made this dividend possible. 








oration 
Manufacturers of DUPLICATING MACHINES 
CARBON PAPERS - RIBBONS 


The Board of Directors has declared 
the following dividends: 
PREFERRED STOCK 
DIVIDEND No. 2 
A regular quarterly dividend 
of10cents per share on the 40¢ 
Cumulative Preferred Stock. 
COMMON STOCK 
DIVIDEND No. 44 
A dividend of 20 cents per 
share on the Common Stock. 


Both dividends are payable on June 
30, 1953 to stockholders of record at 
the close of business on June 19, 1953. 


BORDEN R. PUTNAM, 
Vice-President & Treasurer. 


May 19, 1953 




















Business Background 





Usually, but not always, rising dividends bring good cheer— 


But Minneapolis & St. Louis Railway provides an exception 















Tennessee Gas 
Transmission 
Company 


DIVIDEND NO. 23 


The Board of Directors has de- 
clared a quarterly dividend of 35¢ 
per share on the Common Stock, 
payable July 1, 1953 to 
stockholders of record on 


June 5, 1953. 
J. E. IVINS, 


Cros Daten 











REEVES BROTHERS, inc. 


DIVIDEND NOTICE 


A quarterly dividend of 30c per 
share has been declared, payable 


June 15, 1953, to stockholders 
of record at the close of business 
June 1, 1953. The transfer books 
of the Company will not be closed. 


J. E. REEVES, Treasurer 





May 18, 1953. 














Advance Aluminum Castings Corp. 


Chicago, Illinois 


The Board of Directors has declared a 
regular quarterly dividend of 12% cents 
per share, and an extra dividend of 12% 
cents per share, on the common stock of 
the corporation, payable June 15, 1953 
to stockholders of record at the close of 
business on June 1, 1953. 

ROY W. WILSON, President 
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OOD JOB—Dissenters at the 

recent annual meeting of the 
Minneapolis & St. Louis Railway 
Company were courteous though vol- 
uble. One wanted the management to 
issue 5 per cent income bonds against 
an intangible balance sheet item and 
then distribute the bonds as a special 
dividend on the common. Another 
suggested fixing the dividend at 60 
per cent of net income; he questioned 
the present policy of building up 
working capital although Vice Presi- 
dent J. J. O’Brien argued that the 
1952 year-end figure of $1.9 million 
“is nowhere near ample for a railroad 
doing a gross volume of $23 million.” 
A third stockholder wanted the man- 
agement to cut its pay so stockholders 
could get more though he conceded 
that the men running the road had 
done “a good job.” 


Now They Shine—When Presi- 
dent L. C. SprAGUE and associates 


took over the management in Decem-- 


ber 1943 they had on their hands a 
run-down railroad. The road started 
in Peoria, its eastern terminal, and 
wandered to Oskaloosa and Des 
Moines from which points two nearly 
parallel lines ran northward through 
parts of Iowa and Minnesota; thence 
the road veered west again from the 
Twin Cities to terminals at Leola and 
Akaska in South Dakota. For 20 
years the railroad had been in re- 
ceivership; no dividends had been 
paid on the common; six foreclosed 
mortgages were notable for quality of 
parchment rather than income return, 
and traffic volume was under $15 mil- 
lion annually. Since then the manage- 
ment has replaced rusty track with 
shining heavy rails ; completely diesel- 
ized its equipment; replaced stations 
of Kit Carson vintage with modern 
new depots; re-ballasted roadbed; 
made the line an important connect- 
ing road for long-haul freight; in- 
duced over 600 companies to locate 
on the line; stepped up revenues to 
$23 million annually and, with no 
bonded debt, has paid dividends con- 


By Frank H. McConnell 





tinuously starting in 1944—last ye: 
$1 a share regular and 10 cents extre 


Ever More—The stockholde 
who wanted the management to c 
the salaries of several top official 
argued that people who receive goot 
pay aren’t satisfied anyway, so why 
start the ball of discontent rolling 
But in arguing for larger dividends he 
forgot his point, for he was willing 
to run the risk of discontent that big 
ger and better extras presumabl 
would give. 





Pick’s Pike—One of the United 
States Army’s great engineers, Lieu 
General Lewis A. Pick (Retired) 
has been elected vice chariman of thi 
Georgia-Pacifi 
Plywood Co 
pany. Chair 
man - Presider} 
OweEN R 
CHEATHAN 
said that thi 
General woul 
make his head 
quarters ai 
Olympia 
Wash, General 
Pick, a directo 
of the Pana 
Canal, built the Thule Airbase in 
Greenland, deep within the Arctic Cir 
cle; commanded “Operation Snow 
bound” which in the winter of 194$ 
rescued 4 million head of livestoch 
from starvation, and was sent te 
Burma in 1943 where he supervise¢ 
the building of the 485-mile Ledé 
Road across mountains and throug 
jungles, a road that has beco 
known as “Pick’s Pike.” Generd 
Pick retired as Chief of Army Engi 
neers on February 9 of this year. | 





Lewis A. Pick 





Motel Motif—The value of cont} 
petition as a spur to progress is in 
dicated anew in facts made availabl¢ 
by the American Hotel Associatiot 
through its president, ARTHUR | 


Packarp. Growth of motels has ha¢ 
no small part in prompting nine 0 
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of ten hotels throughout the country 
to build special facilities for a quick- 
eating, light-traveling, motor-loving 
public. In the past five years, the 
hotels have spent more than $2.5 bil- 
lion on modernization and rehabilita- 
tion to win new business and reduce 
operating costs. Many hundreds have 
added parking lots, garages, motor 
entrances and other special features 
to attract what is expected in 1953 
to prove a record tourist trade. Price 
concessions are offered vacationing 
family units. 





Dear Stockholder—Johnson & 
Johnson shareholders have received 
a special distribution in the form of 
one toothbrush per stockholder. The 
purpose is to show “the high quality 
and fine consumer value” of the Tek 
toothbrush. Shareholders are ex- 
pected to enjoy its use, and of course 
may help business by telling others 
of its merits, 





They Do—“It contains statistics 
that may surprise you,” says the 
Hanover Bank (New York) of its 
new booklet, Banking—Today’s Ca- 
reer, which has been widely dis- 
tributed among college men to refute 
the idea that a career in banking does 
not offer the financial rewards and 
opportunities found in other indus- 
tries. Statistics on more than 9,000 
graduates from all parts of the nation 
showed that only those who entered 
the professions—medicine, dentistry 
and law—exceeded banking’s stand- 
ard of remuneration. 





$20 Million Display—The Rail- 
way Supply Manufacturers Associa- 
tion will present a $20 million display 
of the latest in rail equipment at their 
Atlantic City show to be held from 
June 22 to June 27. The meetings 
will draw rail officials from concur- 
rent meetings of the Eighth Pan- 
American Railway Congress, the 
American Short Line Association, 
member roads of the Association of 
American Railroads and the latter 
association’s Mechanical, Electrical 
and Purchases & Stores Divisions. 
“The enthusiasm of the railway sup- 
ply people,” says C. W. CorF1n, the 
association’s president, “indicates a 
profound faith in our railroads.” And 
faith also in their future purchasing 
power. 
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conditions. 


That’s easy. 





WY) Stubborn about Your Stocks? 


In our business you naturally meet all kinds of investors— 
and some of them can be pretty stubborn about their stocks. 
They’re sure the stocks they own are the best ones they can 
buy. They don’t seem to realize that investment values do 
change with the passage of time—that what was a good buy 
five or ten years ago might make an even better sale today. 
To us, it only seems like good sense for an investor to check 
on his holdings from time-to-time ... get an unbiased, up-to- 
date review of the stocks he owns in the light of today’s 


Where can you get such a review? 


If you’re not stubborn about the stocks you own, just list 
them for us with the prices you paid, tell us something about 
your over-all situation and investment objectives—and mail 
your letter to the address below. 

I'll see that you get the most realistic report we can send 
you on your investment program. 

There’s no charge either, whether you’re a customer or not, 
whether you own one stock or a hundred. Just address— 


Water A. Scoot, Department SE-28 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 104 Cities 














FIRTH fea CARPET 


COMPANY, NEW YORK, N.Y. 








DIVIDEND NOTICE 


The Board of Directors has declared 
a dividend of 15 cents ($.15) per 
share on the common stock, payable 
June 15, 1953 to stockholders of 
record May 29, 1953. The transfer 
books will not close. 


W. W. HARTS, Jr. 
Treasurer 

















ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 
A regular quarterly di- 
vidend of 37}4¢ per share 
on the Common Stock 
has been declared, pay- 
able June 19, 1953 to 
stockholders of record 
at the close of business 

June 10, 1953. 


The transfer books will 
not be closed. 





TER H. STEFFLER 
—— Secretary & Treasurer 
May 14,1953. 
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UNITED FRUIT COMPANY 


aoe Oth ~~ 


Consecutive Quarterly Dividend 


A dividend of seventy-five cents per 
share on the capital stock of this Com- 
pany has been declared payable July 15, 
ie to stockholders of record June 12, 


EMERY N. LEONARD 

















Secretary and Treasurer 


ae Boston, Mass., May 18, 1953. an 














E. I. DUPONT DENEMOURS & COMPANY 


26. U. 5. Par. Ore 
Wilmington, Delaware, May 18, 1953 


The Board of Directors has declared this day 
regular quarterly dividends of $1.121/ a 
share on the Preferred Stock—$4.50 Series 
and 871/2¢ a share on the Preferred Stock 
— $3.50 Series, both payable July 25, 
1953, to stockholders of record at the close 
of business on July 10, 1953; also 85¢ a 
share on the Common Stock as the second 
interim dividend for 1953, payable June 
13, 1953, to stockholders of record at the 
close of business on May 25, 1953. 


L. puP. COPELAND, Secretary 



























Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty-two years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FinanciAL Wortp ResearcH Bureau. The fee is 
surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


(C0 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


( Income 
It is understood that I incur no obligation by this request. 


(0 Capital Enhancement 0 Safety 
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CORPORATE EARNINGS 








EARNED PER SHARE 


ON COMMON STOCK: 1953 1952 

9 Months to March 31 
Bumee Cy Bape ices o. os. $1.48 $2.98 
ee ae Pee 0.36 0.28 
Family Finance ......... 1.35 1.36 
Franklin Stores .......... 1.60 1.60 
Gareett Gee 24.52.6065 3.55 2.64 
Motor Products ......... 4.70 3.25 
Natl Airlines .......06.- 3.58 2.01 
Standard Products ....... 1.71 0.64 

6 Months to March 31 
Amer. Distilling ......... 1.36 1.71 
Burlington Mills ......... 0.51 0.49 
Mergenthaler Linotype ... 1.60 2.38 


Outboard, Marine & Mfg.. 2.11. 1.32 
3 Months to March 31 


Abbott Laboratories ..... 0.77 0.86 
Admiral Corp. .......... 166 0.79 
Amer. Investment (Ill.).. 0.60 . 0.60 
Amer. Locomotive ....... 0.03 0.91 
Amer. Machine & Fdry... 0.48 0.40 
Ame; TOE on oc ccceccs 0.37 1.02 
PE Ge Basket 0.43 0.56 
SE TE 555 0s enw 0.81 0.73 
Amer. Viscose .......... 0.84 0.95 
Anaconda Wire & Cable.. 2.28 1.90 
Arvin Industries ......... 1.02 0.69 
ae 0.98 0.42 
Boeing Airplane ........ 2.14 1.17 
Bristol-Myers ........... 0.36 0.69 
Carey (Philip) Mfg...... 0.40 0.39 
Clark Equipment ........ 1.42 1.67 
oe ee 0.54 0.60 
SO MEE, bss a cwcncoce D0.30 0.16 
re 1.06 0.96 
eS’ Sg ee 7.38 7.39 
Copper Range Co......... 0.77 0.75 
Curtis Publishing ....... D0.04 0.13 
Decca Records .......... 0.23 0.30 
Diamond T Motor....... 0.74 0.69 


du Pont (E.I.)de Nemours 1.19 1.06 


Fansteel Metallurgical ... 0.58 0.61 
Feit Taereet si... 0.6 cs 0.26 0.38 
cE ee 0.22 0.02 
Gen. Outdoor Advertising. 0.98 1.01 
Gen. Precision Equip...... 1.01 0.06 
Goodrich (B. F.)........ 1.94 1.61 
Goodyear Tire & Rubber.. 2.42 1.61 
Gotham Hosiery ......... D0.19 0.11 
Hackensack Water ...... 0.70 0.62 
Household Finance ...... 1.21 1.09 
ee 2 eee 0.87 0.59 
Lehigh Valley R.R....... 0.85 1.35 
Liberty Fabrics ......... 0.41 0.40 
Lanke-Belt Co. ...6.000055: 1.12 1.26 
fo ere 0.92 1.24 
Lockheed Aircraft ....... 1.39 0.42 
Maine Central .......... 3.48 4.38 
Maracaibo OF) ....5..<... 0.19 0.16 
Ot eee 0.87 0.84 
McWilliams Dredging ... 0.38 0.16 
Merritt-Chapman & Scott. 0.17 0.49 
Motorola, Inc. .......... 1.64 1.27 
Midwest Abrasive ....... 0.44 0.28 


Minnesota Mining & Mfg.. 0.53 0.47 


Nat’l Cylinder Gas ....... 0.47 0.52 
FROES B Sicacuiwasie ss 1.03 0.88 
Nat’l Valssnised Fibre. . 0.39 0.46 
Newport Industries ...... ~ 0.22 0.42 
New Jersey Zinc ........ 0.90 1.41 


N. Y. & Honduras Rosario 2.13 1.00 


Northeast Airlines ...... D0.37. = =—-D0.55 
Pacific Finance .......... 1.05 0.78 
Pacific Western Oil...... 0.99 0.80 
Panhandle Oil ........... 0.13 0.18 
Peoples Drug Stores...... 0.70 0.52 
Phelps Dodge Corp...... 0.96 0.92 
Phila. & Reading C. & I... D0.09 0.70 
Pitney-Bowes, Inc........ 0.39 0.34 





EARNED PER SHARE 











ON COMMON STOCK: = 1953 1952 
3 Months to March 31 
Pittsburgh Plate Glass.... $1.06 $0.97 
Pressed Steel Car........ 0.68 0.45 
Publicker Industries ..... 0.34 0.01 
GA, kn einscicen cts 0.61 0.45 
Railway Equip. & Realty.. 0.51 D0.76 
i eee ere 1.18 1.32 
Reed Roller Bit.......... 0.56 0.74 
Revere Copper & Brass... 1.68 1.34 
St. Louis-San Francisco.. 0.93 0.73 
Sangamo Electric ........ 0.72 0.56 
ee 0.23 0.30 
a eee 1.18 0.94 
eee 1.87 1.25 
Simonds Saw & Steel.... 1.46 1.26 
Socony-Vacuum Oil ..... 1.26 1.29 
Sonotone Corp. .......... 0.09 0.09 
Southern Pacific ......... 1.81 1.55 
Standard Oil (Cal.) ..... 1.47 1.46 
Sterling Drug ........... 0.80 0.86 
UIE we cwkiiss ace cina's 0.55 0.52 
Sunshine Biscuits ........ 1.41 1.60 
Superior Steel ........... 0.89 0.85 
Swan-Finch Oil ......... 0.59 0.18 
Texas Gulf Producing... 0.72 0.75 
"Teptron: ING: sic i's oak sides D0.08 D0.19 
IE GM | b.0.n0 3 eee 0.40 0.30 
st EE 0.52 0.43 
Thorofare Markets ...... 0.73 0.61 
Timken Roller Bearing... 1.37 Bi 
eo Ee 5 1.45 1.23 
i 3.15 3.14 
United Carbon .......... 1.26 1.13 
i a 1.10 0.94 
Vanadium Corp. ......... 1.47 1.28 
Venezuelan Petroleum ... 0.17 0.18 
EI i ccescenesaes 0.36 0.41 
Va. Iron, Coal and Coke.. 0.05 0.16 
Western Union .......... 1.58 0.86 
Weston Elec. Instrument.. 0.80 0.95 
White Sewing Machine... 0.17. D013 
Woodley Petroleum ..... 0.32 0.28 
Youngstown Steel Car.. 0.84 0.86 
12 Months to February 28 
Collins & Aikman........ 1.95 5.46 
Eversharp, Inc. .<........ ‘ae 1.70 
SD SHIN x 04404 cede 2.36 2.72 
Midwest Piping Co....... 2.92 2.06 
Pacific Amer. Fisheries... D0.56 0.86 
Sheaffer (W. A.) Pen... 2.35 2.88 
Sterchi Bros. Stores...... 1.76 1.56 
Utah-Idaho Sugar ....... 0.50 0.39 
6 Months to February 28 
Martin-Parry ............ 0.25 D0.05 
3 Months to February 28 
Gen. Tire & Rubber...... 1.18 ye 
Wagne Pump ..00cccvecs D0.61 0.29 
12 Months to January 31 
Deter Stee 4556. Fs. 1.15 1.06 
Kobacker Stores ......... 2.00 1.88 
Lefcourt Realty ......... 0.39 1.23 
Namm-Loeser’s ........ 0.10 D0.39 
I. Tk RMN. hs caves 0.41 1.03 
1952 1951 
12 Months to December 31 
Anderson-Prichard Oil . 4.63 5.96 
Borne Scrymser ........ D1.46 0.49 
Re GA oa on. us oan 08 3.27 4.52 
Claude Neon, Inc......... 1.03 0.78 
Cons. Royalty Oil........ 0.31 0.32 
Eureka Pipe Line........ D0.85 D2.84 
Sayre & Fisher Brick..... 0.23 0.49 
ree 4.12 4.17 
Wichita River Oil........ 0.20 0.37 
D—Deficit. 
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Southern California 
Edison Company 


DIVIDENDS 


ORIGINAL PREFERRED STOCK 
DIVIDEND NO. 176 


CUMULATIVE PREFERRED STOCK 
4.32% SERIES 
DIVIDEND NO. 25 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 


50 cents per share on Orig- 
inal Preferred Stock; 

27 cents per share on Cumu- 
lative Preferred Stock, 4.32% 
Series. 

The above dividends are pay- 
able June 30, 1953, to stock- 
holders of record June 5, 1953. 
Checks will be mailed from the 
Company's office in Los An- 
geles, June 30, 1953. 


P.C. HALE, Treasurer 


May 15, 1953 
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Public Service Electric 
and Gas Company 


NEWARK.N. J. 





QUARTERLY DIVIDENDS 


Dividends of $1.02 a share on the 
4.08% Cumulative Preferred Stock, 
$1.17% a share on the 4.70% Cu- 
mulative Preferred Stock, 35 cents 
a share on the $1.40 Dividend 
Preference Common Stock, and 40 
cents ashare onthe Common Stock, 
have been declared for the quarter 
ending June 30, 1953, all pay- 
able on or before June 30, 1953 
to holders of record at the close 
of business on June 1, 1953. 


GEORGE H. BLAKE 


President 




















50 YEARS of SERVICE 
to NEW JERSEY 


























Street News 





Federal Reserve emerges as political football in controversy 


over trend of economy—United Corporation moves to suburbs 


ee Reserve authorities have 
resigned themselves to the pros- 
pect of being the whipping boy in 
the controversy now raging on the 
question of further inflation or a 
damaging deflation. And it remains to 
be seen how thin their skins are. 
Probably never before in the post- 
depression years has Federal Reserve 
policy been such an out-in-the-open 
subject of discussion, and what is 
most annoying is that so many people 
are willing to make it a political foot- 
ball. 

This means that masses of ordi- 
nary citizens who know little or noth- 
ing about how the Reserve System 
functions will be fed liberally on half 
truths. 


Twenty members of Congress, 
some of them Senators, made a great 
fuss about how the Federal Reserve’s 
credit policy is forcing interest rates 
up to levels where the interests of 
farmers, veterans and home owners 
are jeopardized. They mentioned the 
so-called victims in that order, so the 
Street was quick to see the political 
significance of the legislators’ joint 
statement. The trouble is that th 
Federal Reserve at some time, and 
possibly not in the too far distant fu- 
ture, may find it advisable to reverse 
its credit policy. Then it may be ac- 
cused of having yielded to Congres- 
sional pressure. If such a change is 
made, students of credit policy point 
out, it will be because the Reserve 





A Great Time-Saver for The Busy Investor! 


The time-saving, money-saving way to prepare for a 





brighter financial future is through a Financial World 





subscription. For less than 6 cents a day you receive: 





Business 


prospects 


3 washingto™ 
~ WeNews 


‘acial 


FINANCIAL YYOPLD 





(a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed in less time each week 
on outstanding business and financial factors 
which ultimately determine security VALUES 
and market PRICES; 


(b) 12 monthly "Independent Appraisals," 
pocket-size Stock Guides containing our in- 
dependent Ratings and condensed Reports 
on 1,970 listed stocks; 


(c) Personal Advice Privilege (by mail) as 
per rules; and 


(d) FREE next $5 Annual "Stock Facto- 
graph" Manual, 39th edition, when pub- 
lished. 50,000 Investment Facts to help 
judge relative merits of over 1,800 stocks. 
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(1 Check here if subscription is NEW. 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order for 
FINANCIAL WORLD'S 4-Part Investment Service, including forth- 
coming 39th-Revised $5 "STOCK FACTOGRAPH" MANUAL Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOR) 


QE This is a deductible income tax expense, materially reducing your cost. : 
e 
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authorities see a serious deflation in 
prospect and want to soften the blow 
by switching from a position of credit 
restraint to one of encouragement. 
Bankers who are in a position to 
know the line of thinking within the | 
Federal Reserve at all times say now 
that the credit authorities are ready R68: 
to make a move just as soon as con- Mrext 
ditions demand it. ppany 

Big books could be written in an- ho « 
swer to the thin conclusions reached fhe | 
by the 20 members of Congress, but 
no one expects that the legislators 
would read a word of them. As one 
banker said: “They wouldn’t want to 
read that for every three other home [toc 
buyers who finance their homes at an fRext 
arbitrarily pegged interest rate, and Jar 
therefore at the expense of the mil- fis ¢ 
lions of savers and the millions more fatec 
of life insurance premium payers, fear: 
there is only one such home buyer 
who must now pay a truly competi- 
tive interest rate.” 

The banker went on to say that 
each of the beneficiaries of pegged 
mortgage interest rates now has title 
to a home worth more on resale 
value, because of the low debt service 
requirements. 
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In the mail the other day the 
thousands of persons who had any 
business with United Corporation 
over the quarter century of its exis- 
tence received a formal card to the 
effect that the New York office here- 
after would be 310 North Avenue, 
New Rochelle, N. Y. That is in 
Westchester County, which furnishes 
sleeping quarters for many of the im- 
portant executives doing business in 
New York City. Incidentally, New 
Rochelle is the home of William M. 
Hickey, president of United. If there 
had been no depression and no New 
Deal, United Corporation would now 
be the focal point for the largest ag- 
gregation of corporate wealth in the 
nation. Some might argue that it 
would never have been as big as the 
Bell Telephone System, but there will 
never be an opportunity to prove or 
disprove that. 

United is still in process of disin- 
tegration. It had a hard time back in 
the early and middle 1930s to decide | 
whether it wanted to be considered a | 
public utility holding company or an 
investment company. Its balance 
sheet at the end of 1932 showed util- 
ity security holdings at a cost of $592 
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nillion and a market value of $272 
million. At the end of 1929—with 
mly the early stage of the stock mar- 
et collapse reflected, the market 
alue was 11 per cent greater than 
rost. Market value of security hold- 
Bngs at December 31 last was only 
§568.9 million. And so the move from 
next door to J. P. Morgan & Com- 
Many to suburban New Rochelle is 
fho disparagement of New York as 
Bhe financial center. 


Every member of the Bond Club 
ff New York has as much enthusiasm 
bout his chances in the Bond Club 
Stock Exchange (to be conducted 
ext week) as he did in the first post- 
ar year. The only difference is that 
is chances for the major prizes are 
ated at a discount, whereas seven 
ears ago it commanded a substantial 
remium. 

When a man’s number on an auto- 
nobile was “alive” seven years ago, 
e could sell it on the Exchange at 

premium over book value. That 
as because prospective car buyers 
ere On a waiting list in those days; 
herefore a chance of winning a car 

d to be related to what a dealer 
ould ask for immediate delivery. 

Even a year ago, the situation had 

en reversed. At this year’s out- 

g, holders of “alive” tickets will 
ake allowance for the fact that deal- 
s have plenty of cars and are mak- 
g increasingly large trade-in al- 
wanices, 


FRB Applies the Brakes 





oncluded from page 3 


onary developments can be avoided, 
d it is extremely unlikely that this 
buld be done if credit were freely 
ailable in the large volume and at 
e artificially low rates which char- 
terized the postwar period through 
950 and, to a somewhat lesser ex- 
t, through 1952. 


wo Prime Considerations 


Two things must be borne in mind 
this connection. One is the fre- 
quently neglected fact that credit ease 
# stringency is merely conditioned, 

pt determined, by the policies pur- 
med in Washington. Basically, it is 
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determined by supply and demand, 
and the demand has been so gigantic 
that monetary authorities could have 
enabled supply to keep pace, at pre- 
vailing interest rates, only by pursu- 
ing policies which would have abso- 
lutely assured a renewal of the infla- 
tionary trend. 

The second consideration is the 
fact that recent monetary and credit 
moves do not represent a new de- 
parture, but a logical and necessary 
extension of an increasingly restric- 


tive policy which has been in force - 


since March 195! Other factors 
played a large part in inducing the 
price stability prevailing from that 
time through mid-1952, but for the 
past year credit policy has been 
responsible. 


Danger Remains 


As signs of a possible business let- 
down multiply, the danger of infla- 
tion appears to fade, but the danger 
is nonetheless real. Unsound inven- 
tory accumulation by business, exces- 
sive purchases on credit by individu- 
als and other speculative excesses are 
usually at their worst during the later 
stages of a boom, and these actions 
deepen and prolong the subsequent 
business dip. Furthermore, even if 
Congress adopts President Eisen- 
hower’s recent tax program to the 
letter, the Federal Government will 
still run a whopping deficit over the 
next eight months, adding fuel to any 
inflationary fires which are allowed 
to exist. 

Homes, cars and automobiles not 
bought on credit over coming months, 
marginal plants not built and post- 
ponable public works not started will 
still be needed later on, in large part, 
and expenditures for such purposes 
will be of greater value to the econ- 
omy then than they are now. Cur- 
rent credit policy is designed to level 
off, so far as this can be done, both 
the current peak and the future val- 
ley. It is ironic to note that CIO 
and UAW President Reuther re- 
cently urged auto producers to level 
off their scheduled output in order 
to avoid unemployment and hardship 
at a later date. This is exactly what 
monetary authorities are trying to do 
on an economy-wide basis, but their 
policy has earned them criticism by 
union economists on the grounds that 
it will curtail production. 








TENNESSEE 


ORPORATION 


61 Broadway, New York 6, N. Y. 
May 19, 1953 
A dividend of fifty (50¢) cents 
per share has been declared, pay- 
able June29, 1953, to stockholders 
of record at the close of business 
June 17, 1953. 
JOHN G. GREENBURGH 


Treasurer. 








The Board of Directors of 
PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quar- 
terly dividend of 75 cents per share on the 
Common Stock of the Company, payable 
on June 12, 1953, to shareholders of 
record at the close of business on May 29, 
1953. Checks will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasurer 
May 18, 1953. 


CONTINENTAL 
C CAN COMPANY, Inc. 


regular quarterly dividend of one dol- 
ar six and one-quarter cents ($1.06%) 
per share on the $4.25 cumulgtive sec- 
fond preferred stock of* this Company 
“been declared payable on July 1, 
11953, to stockholders of record at the 
close of business June 15, 1953. 


LOREN R. DODSON, Secretary. 






foge}  E-19) 5 
A oe, 


MA 

























LOEW'S INCORPORATED 


MGM PICTURES - THEATRES - MGM RECORDS 
May 20, 1953 
“y\ The Board of Directors has declared 
, a dividend of 20c per share on the 
outstanding Common Stock of the 
Company, payable on June 30, 
1953, to stockholders of record at the close of 
business on June 12, 1953. Checks will be 


mailed 
CHARLES C. MOSKOWITZ 
Vice Pres. & Treasurer 











REAL ESTATE 


FLORIDA 


FOR RENT 
Fully equipped modern Ranch House, right on 
Gulf of Mexico—3 bedrooms—2 baths—shady gar- 
den—garage—servants quarters. June 1- Oct. 15. 
$200 per month. 
BOX 455, PASS-A-GRILLE, FLA. 


MONTANA 


SPORTSMAN 


PICTURESQUE MOUNTAIN RETREAT 
Nestled in heart of Gallatin Nat’l Forest, 15 
miles north of Yellowstone Park. 20 acres, placer 
mining claim with leased cabin site on finest 
trout stream in Montana. Two cabins of polished 
logs, hardwood parquet floors, cement founda- 
tion, heatilator built fireplace, inside plumbing, hot 
and cold water, bath, game mountings include deer, 
bear, goat, moose, badger, bob-cat, etc. Navajo 
rugs. Completely furnished, bedding, linens, tools 
and full equipment. Under $15,000. If interested 


contact 
JACK SHAW 
928 Hayes Avenue Oak Park, Ill. 
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STOCK FACTOGRAPHS 








Atlas Plywood Corporation 


Chicago & Eastern Illinois Railroad Company 





Incorporated: 1925, Massachusetts, to acquire the properties of five estab- 
lished companies. Office: Statler Office Building, Boston, Mass. Annual 
meeting: Fourth Wednesday in September. Number of stockholders (No- 
vember 15, 1952): Preferred, 1,800; common, 4,945. 


Capitalization: 


Long term debt *$1,865,615 
+Preferred stock $1.25 cum. conv. ($20 par)........2+ seeeees 234,392 shs 
Common stock ($1 par) 609,006 shs 


*Notes payable. fCallable at any time at $22.50 and convertible into 
1.16 common shares. 


Business: A leading plywood maker, specializing in packing 
cases. Since 1948 has diversified into plywood panels, interior 
and exterior sheathing and birch and gum flush doors. Also 
a leader in fruit, berry and vegetable baskest and packages, 
crates and wooden trays. Products sold on a national basis 
through 26 distributing plants and warehouses. Controls 
(60.5%) Plywood, Inc. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1952, $9.6 million; ratio, 3.1-to-1; cash, $910.524; inventories, 
$7.1 million. Book value of common stock, $23.92 per share. 

Dividend Record: Payments 1926-31; 1934 and 1936-52. 

Outlook: Sales of plywood for packing cases are dependent 
on hard goods sales which are cyclical at best; because of 
severe price competition within the industry, profit margins 
are usually narrow. 

Comment: Preferred is an income producer; common is a 
businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 30 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $2.06 $2.80 $5.87 $5.33 $2.01 $2.11 $4.43 $0.32 
Calendar years 

Dividends paid 1.40 2.25 2.50 1.75 2.00 2.00 *0.75 
High (Am. Stk. Ex.) 27% 381% 37 32 215% 21 26 20% 
Low (Am. Stk. Ex.) 17% 24 245% 16% 11 14 19% 11% 


*Last payment May 1. tAfter $1.04 inventory charge. 
Note: In six months to December 31, 1952 (first fiscal half), earned $0.69 vs. $0.51 
in like 1951 period. 





The Flintkote Company 


Incorporated: 1940, Indiana, as successor through reorganization to a sys- 
tem started in 1849. Office: 8382 So. Michigan Ave., Chicago 4, Ill. Annual 
meeting: Second Friday in May. Number of stockholders (March 26, 
1952): Class ‘“‘A’’, 2,815; common, 1,526. 


Capitalization: 


Long term debt $40,948,287 
*Class A stock $2 cum. (to extent earned) ($40 par)......... 383,751 shs 
Common stock (no par) 411,228 shs 


*Callable at $40 per share. 


Business: Operates 868 miles of track from Chicago to the 
Ohio River at Evansville, Ind., and a branch to St. Louis and 
to Southern Illinois to the Mississippi River. Serves soft coal 
fields of Indiana and Illinois and is an important originator 
of bituminous traffic. Manufactured and miscellaneous prod: 
ucts are important. Originates about 43% of tonnage. 


Management: Alert to company’s fundamental problems. 


Financial Position: Fair. Working capital December 31, 
1952, $2.0 million; ratio, 1.3-to-1; cash and special deposits, $3.9 
million. Book value of common stock, $81.53 per share. 


Dividend Record: Predecessor company paid no dividends 
on its preferred and common stocks. Regular payments on 
Class “A” 1943-45 and 1951; partial payments in 1946, 1948-50; 
arrears, $2.00 per share, cleared by payment in common stoc 
1952; paid on common only in 1943 and 1953. 


Outlook: Company has operated profitably only under mos} 
favorable conditions. Recent revival of coal traffic resulting 
from operations of Government atomic energy and TV4 
plants and expansion of miscellaneous manufactures in con 
pany’s territory have moderately improved nearby prospects 
but road’s fundamental position remains unsatisfactory. 


Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOC 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1% 
Earned per share.... $1.34 D$2.30 $0.53 $0.40 D$2.13 *$5.59 *$2.79 *$3.f 
5 18% 7% 9 5M% 17 23% 23} 
Y% 4% 3% 4 3% 4% 14 16; 


*After capital and sinking funds, $0.99 in 1950, $1.01 in 1951, $0.89 in 198 
D—Delficit. 








Incorporated: 1917, Massachusetts; established 1901. Office: 30 Rockefeller 
Plaza, New York 2 N. Y. Annual meeting: Fourth Wednesday in 
March at 31 St. James Avenue, Boston. Mass. Number of stockholders 
(December 31, 1952): Preferred, 291; common, 11,736. 


Capitalization: 


Long term deht *$4,.950,000 
+Preferred stock $4 cum. (no par) 84,440 shs 
CORON WIRE GS) TD cok nnc Dot tar sent sarees wecaschase 1,260,435 shs 


*Notes payable. fCallable at $107 for sinking fund; otherwise at $108 
through March 15, 1955; $107 thereafter. 


Business: Manufactures or sells asphalt and asbestos- 
cement roofings and sidings; wall and floor coverings; 
asphalt, felt and rubber products for industrial and auto- 
motive uses; marine and railroad cements, adhesives, etc., 
insulating wool, paperboard products and containers. Derives 
additional income from licensing patents owned or controlled 
and distributes certain Fiberglas products of Owens-Corning. 
Owns substantial timberlands in Mississippi and Alabama. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1952, $24.8 million; ratio, 3.3-to-1; cash, $6.4 million; U.S. 
Gov’ts, $11.6 million; inventories, $8.9 million. Book value of 
common stock, $37.30 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1927-30, and 1934 to date. 

Outlook: Demand for maintenance and repairs will con- 
tinue to be more important to over-all operations than new 
building. Industrial products hold significant growth poten- 
tialities. 

Comment: Preferred and common have semi-investment 
characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.... $1.33 $2.82 $6.27 $5.86 $4.83 $5.88 $4.11 $3.61 
Dividends paid 0.90 1.25 1.50 3.00 2.50 3.00 3.00 2.50 


46% 39% 425% 31% 33% 33% 
24 22% 


32 
25% 28% 21% 25 Tig 





Continental-Diamond Fibre Company 





Incorporated: 1929, Delaware, acquiring businesses organized in 1906 and 
1909. Office: 70 South Chapel Street, Newark, Delaware. Annual meet- 
— Wednesday in April. Number of stockholders (April 3, 1952): 


’ 


Capitalization: 


ee | PPP err i ere ere er ee ee *$3,000,000 
Capital stock ($5 par) 459,559 shs 


*Notes payable. 


Business: Manufacturers and fabricates electrical insula 
tion, laminated and molded plastics and, through a 109 
owned subsidiary, corrosion-resistant tanks, etc. Serves th 
aircraft, automotive, chemical, electrical, luggage, mé 
chinery, radio and TV, railroad steel and metal and textil 
industries. Trade names include Celeron, Dilecto, Diamon 
Vulcanized Fibre, Micabond, Spiral Tubing, Teflon, Vulcoi 
and Haveg. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 
1952, $8.4 million; ratio, 6.7-to-1; cash, $2.3 million; U.S. Gov't 
$1.0 million; inventories, $4.5 million. Book value of sto 
$24.29 per share. 

Dividend Record: Payments 1929-31; 1935-37; 1940 to dat 

Outlook: Operating results will continue to reflect tren# 
in the principal industries served, although diversification ° 
markets is a constructive longer term factor. 

Comment: Stock is an average business cycle speculatioq 


| 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 


Earned per share.... $0.76 *$1.04 $2.06 $1.88 $1.13 $3.41 $2.69 
Dividends paid 0.40 0.10 1.00 1.00 0.60 0.75 0.80 
18% 138% 13% 9% 13% 17% 
8% 9 8% 6% 8 12% 

*Revised to include Canadian subsidiary. fIncludes $0.28 non-recurring. 
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am zeneral Box 





DIVIDENDS DECLARED 





To receive a dividend stock must be 
‘Mteld on the ex-dividend date, normally 


‘three days before the record date. 


Company 

‘bitibi Pwr. & Paper.*Q25c 
Do $1.50 pf *O37c 
‘dams Express 

dvance Aluminum 
Castings 

llen Industries 

‘mer. Colortype 

mer. Cyanamid 

Do 34%% pf 

mer. International ... 
American Stores QO 
Amer. Tel. & Tel....Q$2.25 
mer. Zinc Lead & 
Smelting 

ssociates Investment 
Bangor Hydro-Elec. .. 


Do 44 7e pf.. 


Beau Brummell Ties. O12%%c 
Beach Creek R.R...... Q50c 
‘ond Stores 

‘mriggs Manufacturing.... 

: riggs & Stratton 


] feast (F.) Mig 
mden Forge 


rey (Philip) Mfg...Q40c 
Do 5% Q$1.25 
stle (A. M.)....... 030c 
mtral Foundry Q10c 
‘nt. Maine Power....Q30c 
Do 3.50% pf 

2ntury Electric ... 

licago Towel 


rcle Wire & Cable. 
ty Specialty 

Stores 414% pif.. 
‘ongoleum-Nairn 
(ons. Gas Utilities. 
ont’?! Commercial . 
font’l Fdry. & Mach.. 
(ontinental Steel 
(ornell-Dubilier 

Do $5.25 pf 
osden Petroleum 


. .40c 


$1. 
-040c 


.Q56%4c 
..O37%ec 
.Q1834c 

— 


am utler-Hammer 


Miamond Alkali .... 

Do 4.40% pf 
Miana Stores 

m Poet C8. -1.). 2.2.5. 85c 
Do $3.50 pf 

Do $4.50 pf Q$1.12%4 
Jurez Plastics & Chem.Q25c 
lastman Kodak 4 


lastern Sugar 
Associates $2 pf... 

Hectrographic Corp.. 
anny Farmer 
Candy 

elt & Tarrant 

irst Nat’l Stores 
irth Carpet 

lorence Stove 25c 
uller (Geo. A.)..... Q25c 

zaylord Container. ..Q37%4c 

Q5c 


.-Q50c 
.Q25c 


5% pf. 
eneral Contract 
eneral Finance 


NAY 27, 1953 


Pay- 
able 


7- 1 
7- 1 
6-26 


6-15 
6-15 
6-15 
6-26 
7- 1 
6-23 
7- 1 
7-15 


6-26 
6-30 
7-20 


Hidrs. 
of 
Record 


6- 1 
6- 
6- 


6- 
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Company 
Gen. Steel Castings 
Do $6 pf 
Gerber Products 
Do 4%% pf.....Q$1.12% 
Goodrich (B. F.) Co... .65c 
Gould-Nat’! Batteries. .O75c 
Do 4%% pf Q56%c 
Gt. Northern Ry. pf 
Hammermill Paper ...Q30c 
Do 44% pf... O81. a 
Do 4%% pf... 
Hart-Carter 
Heinz (H. J.) 
Ao 7 ee Q91%c 
Hershey Chocolate 


Higbie Mfg. 15 
Hollinger Cons. Gold... 
Honolulu Oil 
Industrial Rayon .... 
Int’l Paper 
ee re ike Q$1 
Interstate Motor 
Freight 
Johns-Manville 5c 
Kelsey-Hayes Wheel.Q75c 
Kennecott Copper ....$1.25 


Lehn & Fink 
Do 
Lion Match 
Loew’s Inc 
Lorillard (P.) Q 
Do 7% pf Q$1.75 
Lowenstein (M.) & Sons 
414% pif. $1.06 
Madison Gas & Elec.. 
Marchant 
Calculators 
Marlin-Rockwell 
Maytag Co. 
Mesta Machine 
Michigan Bumper 
Middle So. Utilities. ..Q35c 
Minnesota Mining & 
Manufacturing $4 pf..tQ$1 
Mojud Co. 30c 
Mountain Fuel Supply.Q20c 
Muskegon Piston Ring. .15c 


Nat’l Cash Register. ..Q75c 
National Radiator 
Nat’l Standard 
New England Electric 
System 
New England 
fi 2 2. jee Q$2 
Newport Electric ....Q50c 
Do 33%4% pf. ..... 09334 
N.Y., Chic. & St. Louis 
Railroad 
Niles-Bement-Pond 
North. Paper Mills 
Do 


-Q40c 


O’Okiep Copper 

Penick & Ford 

Penney (J. C.) Co. ... 
Pesmutit «Gow i oo... Q25c 


Pfizer (Chas. ) Q25c 
a Sere Q$1 
Philco Corp. ......... 040c 
Do 33%4% pt Q933%4c 


Pay- 


Hidrs. 
of 


able Record 


6-29 
7-1 
6- 5 
6-30 
6-30 
8- 1 
8- 1 
6-18 
6-10 
7- 1 
7-1 
6- 1 


7- 1 


8-15 
8 -2 
6-30 
6-10 
6-12 
6-29 
6-29 


6- 1 
6-11 
4 
6-26 
6-12 
6-12 
6-20 
6-30 
Jot 
71 


7-1 
6-15 


6-15 
7- 1 
6-15 
7- 1 
6-12 
7- 1 


6-12 
6-10 
6-15 
6-30 
7-15 
6-30 
7- 1 


7-1 


6-30 
6- 1 
7- 1 


Het 
6-15 
6-10 
6-10 
6-30 
7-1 
7-1 
ta 


6-19 
6-19 
5-20 
6-15 
6- 5 
7-20 
7-20 
5-25 
5-25 
6-10 
6-10 
5-20 


6-18 


7-25 
7-15 
6- 1 
5-28 
5-29 
5-29 
5-29 


5-18 
6- 1 
6-12 
5-29 
5-29 
5-29 
6-10 
6-12 
6- 5 
6-11 


6-12 
5-23 


5-31 


6-19 » 


6- 1 
6-15 
5-27 
6-10 


5-23 
6- 2 
5-25 
6-12 
6-30 
6- 9 
6-15 


5-29 


6-10 
5-18 
6-15 


5-29 
6- 4 
5-20 
5-20 
6-1 
6-15 
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Company 
Pitts. Consolidation 
Coal 
Pitts. Forgings 
Pittsburgh Screw & 
Bolt 
Plymouth Oil 
Public Serv. E.& G.... 
Pullman, Inc 
Reeves Bros. 
Republic Steel 6% pf..Q$1.50 
Reynolds (R. J.) Tob. 
3.6% pf. 
Do 4.5% pf 
Richardson Co. 
Robertshaw-Fulton nent 
Scullin Steel 
Seiberling Rubber .... 
Shattuck (Frank G)... 
South. Calif. Edison. . 
Do 4.32% pf. 
South Penn Oil 
Sparks-Withington 
6% pi. 
Spear & Co. 
$5.50 pf 
Sperry Corporation 
Sprague Electric 
Stone & Webster 
Sunshine Mining 
Tenn. Gas 
Transmission c 
Do 4.10% pi. + 
Do 5.25% pf. ...Q$1.06% 
Do 4.60% pf. ..... Q$1.15 
Texas Gas 
Transmission 
Do 5.40% pf. ..... Q 
Texas Pwr. & Lt. 


$4 pf. 
Do "4.36% pf 
Texas Utilities 
Tilo Roofing 
Timken-Detroit Axle... 
Todd Shipyard 
Un. Electric Coal 
U. S. Gypsum 
Do 7% pi 
Virginia Elec. & Pwr.. Q35c 
Do $4.04 pf. ..... Q$1.01 
Do $4.20 pf. ..... Q$1.05 
eS 62 Rees Q$1.25 
Va. Iron, Coal & Coke. .25c 
Washington Water 
WK acd dioaweaicescws 40c 
Wayne Knitting Mills.Q40c 
Weyenberg Shoe Q50c 
Whirlpool Corp. 
Do 5%% pi. 
Williams & Co 
Willson Products 


Yale & Towne 
Youngstown Steel Door.25c 


Accumulations 
Graham-Paige 5% pf..31%c 
Do 5% p 62%c 
Missouri-Kansas-Texas 
Railroad 7% pf 
Public Electric Light 
CIS ns ata uns dadgnbs 44 $1.50 


Stock 
Cornell-Dubilier 
Higbie Mfg. .......... 15% 


*Canadian currency. 
amount payable. E—FExtra. 
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STOCK FACTOGRAPHS 









Continental Steel Corporation 





Detroit Steel Products Company 





Incorporated: 1927, Indiana, to consolidate companies established in 1901, 
1910 and 1919. Office: 1109 S. Main St., Kokomo, Ind. Annual meeting: 
March 15 if a Tuesday; otherwise, the following Tuesday. Number of 


stockholders (December 31, 1952): 2,952. 

mary eee 

RE SUN ME 5 6k wine chan eb aS ace eehan eeeenntss ss d0essenee *$3,000,000 
Capital. 4S. ogi ey een a ee ere yey 501,361 shs 





*Borrowed in October, 1952. 


Business: Excepting that it produces no pig iron, company 
is engaged in the complete process of manufacturing sheet 
steel and wire products in about equal proportions, including 
such fabricated items as fencing, gates, nails and roofing. 
Agriculture and the automotive and building trades are 
chief outlets. A subsidiary erects Chain-Link fence. Open 
hearth capacity approximates 390,000 tons per annum. 

Management: Capable and conservative. 

Financial Position: Good. Working capital December 31, 
1952, $8.8 million; ratio, 4.4-to-1; cash, $1.4 million; U. S. 
Gov’ts, $2.4 million; inventories, $6.0 million. Book value 
of stock, $35.66 per share. 

Dividend Record: Payments 1936 to date. 

Outlook: Sales generally follow trends in residential build- 
ing and farm income. Company’s more flexible cost struc- 


ture gives it an advantage at times over fully integrated 
units in the industry. 


Comment: Shares involve less risk than most steel equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.. ae 22 $1.89 $2.59 $8.24 $2.04 $5.31 $3.05 $2.95 
Dividends paid ..... 0.80 0.80 1.00 1.50 1.75 3.80 2.05 1.70 
ER: ccs sabeecncee 17% 235% 19 19% 15% 27% 32 25 

Low . DeeaRaNewan wee 11% 15 14% 14 11% 18% 22 19% 


~ *Adjusted for 2%4-for-1 stock split in 1946. — inventory reserves, $1.00 in 
1948, negligible in 1949, net credit $1.53 in 





Pittsburgh Consolidation Coal Company 





Incorporated: 1916, Pennsylvania, as a consolidation of established com- 


panies; adopted present title in 1945 upon merger with Consolidation 
Coal Co. Office: Koppers Building, Pittsburgh 19, Pa. Annual meeting: 
ey Wednesday in April. Number of stockholders (December 31, 1951): 


Capitalization: 
Rin ON I sin ois acs n ied aid xcs aoe anes eilewecereann $12,384,700 
Capital stock ($i DOD iiss annss ccnenranecdews shen eeneaeeeee *2,167,249 shs 


*754,558 shares (85%) owned by M. A. Hanna Co. February 1, 1952. 


Business: The leading U. S. bituminous coal producer, with 
41 mines in Pennsylvania, West Virginia, Kentucky and Ohio. 
Has a productive capacity of 30 million tons of coal per an- 
num and reserves of approximately 1,800 million tons. 
Presently building a large pilot plant for partial conversion 
of coal under newly developed low temperature carbonization 
process. Company is experimenting with a coal pipeline. 


Management: Experienced and aggressive. 


Financial Position: Strong. Working capital December 31, 


1952, $86.6 million; ratio, 7.6-to-1; cash, $13.3 million; U. S. 
Gov’ts, $44.9 million. Book value of stock, $79.63 per share. 


Dividend Record: Predecessors had irregular dividend 
records; payment on present common 1946 to date. 


Outlook: Company oceupies a strong trade position and is 
favored by continued good demand for high grade bitum- 
inous coal from the steel, utility and other industries. 


Comment: Shares are an above-average equity in a specu- 
lative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


“Earned per share... $2.88 $3.90 $7.14 $10.50 $6.32 $8.03 $13.34 §$7.20 
tEarned per share... 2.60 2.69 6.53 9.87 $6.72 7.49 7.44 §6.86 
Dividends paid ..... None 1.40 1.55 2.25 3.00 2.25 3.00 3.00 
RIAN ‘Scccsseescesse 23% 26% 325% 36% 32 40 51 62 
SOW, ncn teseséesonnce 20% 17% 18% 26 24% 24% 37% 46 


*Include profits from sales of properties or securities (loss in 1949). 
— —" $0.47 non-recurring inventory profit. 
sales of assets 
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tExcludes such 
§Includes $0.33 net profit from 




































East Grand Boulevard, Detroit 


Incorporated: 1904, Michigan. Office in March. Number of 


: 2250 
11, Michigan. Annual meeting: Third Tuesday 
stockholders (December $1, 1952): 1,723. 


sang coanggoel 


COCO ROSE Seer ererereseseeeeeesSOHSeSeseeseeSesesees 


Business: Principal products are Fenestra steel window 


sash and casements for the building industry, and Detroit I 
automobile leaf springs. Building line includes sash and@ jut 
doors for all types of residential, commercial and industrial ® tri: 
structures, garage doors, screens, steel and aluminum panels § 2n¢ 
and general items. Alt 
Management: Experienced. . ) 
Financial Position: Good. Working capital December 31, t 
1952, $9.2 million; ratio, 3.1-to-1; cash, $1.5 million; inven-§ 195 
tories, $6.2 million. Book value of stock, $29.81 per share. $2.( 
Dividend Record: Dividends paid 1907-30, and 1936 to date. I 
Outlook: Sales normally parallel trend of building, with C 
other products of minor importance. Substantial defense § ho! 
orders, mainly for regular products, have helped to support § Po" 
volume, but any significant down-turn in new building ( 
activity would quickly be reflected in results. 
Comment: Stock is a business cycle issue. aon 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK we 
Years ended Dec.31 1945 1946 1947 1948 1949 1950 1951 1953 MM nig 
Earned per share.... $0.48 $1.93 $5.00 $5.99 $3.74 $6.12 $4.74 $8.57 
Dividends paid ..... 0.40 0.60 240 3.00 200 3.00 2.60 1.60 iq — 
High (Am. Stk. Exchg.) 15% 15% 19% 28 195% 21% 25 28% és 
Low (Am. Stk. Exchg.). 10% 9% 10% 14% 14% 16% 19 
, in Adiusted for 2-for-1 stock split in 1947 and subsequent stock dividend. tPaid 25% _— 
n stoc’! 
Fe 





Standard Oil Company (Indiana) 





Incorporated: 1889, Indiana; was a constituent of the old Standard Oil 
trust, dissolved in 1911. Office: 910 South Michigan Avenue, Chicago 80, 
Til. Annual meeting: First Thursday in May, at Hammond, Ind. Number 


of stockholders (December 31, 1952): 117,600. 
mer ssageaceage sf 

SETS OP OE ee eee Geka re eT ee *$355,260,410 
Capital stocks (335 OPT rrr ee 15,361,202 m 


COCR OOH eee eee wearer eeeeeeseeeeeeeees® 


*Includes $139,647,200 debentures sold in 1952, convertible into capita? 
stock at $87 through October 1, 1957, $92 through October 31, 1962. 
















Business: Among world leaders in refining and marketing 
petroleum products. Trade names include Standard, Pan-Am,. 
Utoco and Amoco. Principal subsidiaries are Pan American 
Petroleum & Transport, Service Pipe Line, Stanolind Oil 
and Gas, American Oil, Pan-Am Southern and Utah Oil. 
‘Holds 2,081,682 shares Standard Oil (N. J.). Net crude pro- 
duction in 1952 was 97.3 million barrels or 52.5% of 185.3 mil- 
lion barrels refinery run. 

Management: Experienced and well regarded. 

Financial Position: Good. Working capital December 31, 
1952, $405.9 million; ratio, 3.0-to-1; cash, $111.6 million; mar- 
ketable securities (excluding $63.2 million book, $193.2 mil- 
lion market value non-current Jersey Standard and other 
listed investments), $142.3 million. Book value of stock, 
$88.33 per share. 


Dividend Record: Payments 1894 to date. 
Outlook: Company is aggressively expanding its crude oil 


















































































2 
production and manufacturing, transportation and marketing : 

facilities, which developments should further strengthen its 
industry position. g1 
Comment: Shares are among the more conservative issues +«¢ 
in the petroleum group. Ye 
tE 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK | 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1983 






















































Earned per share.... $3.29 $4.43 $6.21 $9.16 $6.72 $8.09 $9.71 $7.81 
Dividends paid ..... 1.50 1.75 2.00 *2.12% *2.00 *2.00 *2.25 *2.50 
ce eee ee 445% as 44% 53 45% 60 78% 92 
SAW, kindbededectsccce 3356 37% 36% 36% so 59 70% 























*Plus 1/100 share Standard Oil (N. J.) stock each in 1948 and 1949, 1/75 share 1 


1950, 1/40 share in 1951, 1/50 share in 1952. 
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STOCK FACTOGRAPHS 





Allen Industries, Incorporated 





Florence Steve Company 





Incerporated: 1927, Delaware, succeeding established companies. Office: 
Lone Avenue at Grand Trunk Railway, Detroit 7, Michigan. Annual 
eeting: Third Monday in April. Number of stockholders (December 1, 


1952) : 1,850. 
Capitalization: 
I MEGS on 58's bad ded ves shite sucats és Mec cahnived *$900,000 
ee Ae rei ia: REM CEEEE EES TOTTI 559,200 shs 


*Notes payable. 


Business: Makes baled hair, cotton, rubberized wool and 
jute products used principally in automotive upholstery and 
trim. Also makes pads and batts for the mattress industry. 
and rug and carpet cushions. Trade names include Neo-Tez, 
Altex, Rubber-Loc and Rubber-Top. 

Management: Competent. 

Financial Position: Good.. Working capital December 31, 
1952, $4.0 million; ratio, 2.9-to-1; cash, $1.6 million; inventories, 
$2.6 million. Book value of stock, $15.10 per share. 

Dividend Record: Payments 1927-28; 1935-37; 1939 to date. 

Outlook: Results reflect activity in automobile and house- 
hold furnishings industries, and level of public purchasing 
power. 


Comment: Shares are a cyclical speculation. 
*EARNINGS, BIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $0.38 $1.33 $2.15 $2.11 $1.79 $2.66 $1.80 $1.86 
Dividends paid ..... 0.37% 0.50 0.62% 0.60 0.75 1.05 0.80 0.80 
Peer to 13 13% 11% 8% 1% 11 10 
WM saiccvdscecsace 85% 10% 7% 6 9 8 


*Adjusted for 100% stock ga in 1947. fAfter $0.41 loss from sale of assets 
In 1951 and $0.37 profit in 1952 





Federated Department Stores, Inc. 





incorporated: 1914, Massachusetts; established 1872. Office: 205 School 
Street, Gardner, Mass. Annual meeting: Fourth Friday in March. Num- 
ber of stockholders (December 31, 1952): 1,821. 


angen 


POORER EEE EHH EH eee EEE EH EEE SHEE ESTE EE ES ESS ESES 


~~ *Sears, Roebuck owned 150,263 shares (40.9%), February 4, 1953. 


Business: Manufactures a wide variety of gas, coal, kero- 
sene and electric stoves and ranges; water heaters, etc. 
Products sold directly to retailers, are trademarked Florence. 
Sales to Sears, Roebuck account for the greater part of the 
total; remainder goes to department, furniture and appliance 
stores. In 1952, acquired Quaker Manufacturing Co. (dis- 
tributor in U. S. and Canada of oil and gas heating equip- 
ment). 

Management: Capable and aggressive. 

Financial Position: Adequate. Working capital March 31, 
1953, $6.6 million; ratio, 2.1-to-1; cash, $1.1 million; inven- 
tories, $7.4 million. Book value of stock, $34.58 per share. 

Dividend Record: Payments 1927-31, and 1933 to date. 

Outlook: Sales for original installations reflect the volume 
of residential construction; principal replacement business, 
largely through Sears tie-up, is influenced by fluctuations in 
consumer income. 

Comment: Stock is a typical business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.. - se $2.19 $5.42 $6.14 $2.03 $4.36 $1.90 $2.46 
Dividends paid ..... 2.00 2.25 2.25 1.50 2.00 1.75 1.00 
HIgh cccccdécccssons - 57 41% 36% 28 a% 28% 24 
Low oc ecececeeooces 41 33% 30 18% 21 19 


n three months to March 31, 1953, reported deficit of $0.38 vs. earnings of 
$0. ery x Tike 1952 period. 





Incorporated: 1929, Delaware, to acquire control of several established 
companies. Office: 707 Race Street, Cincinnati 2, Ohie. Annual meeting: 
First Tuesday in June. Number of stockholders (January 31, 1953): 
Preferred, 1,502; common, 9,679. 


Capitalization: 


SE. Ts Soldano k 66 thee bass «cbivsethecvcddsvade 
*Preferred stock 4p 1 ek, Ge EE x's nnacagevstednsnee 
Common stock ($5 par 


*Callable at $104. 


$28,535,539 
102,745 shs 
nadbbecesed dived siecismakwaccenekiet 3,620,577 shs 


Business: Holding and operating; owns Bloomingdale in 
New York and branches; Abraham & Straus in Brooklyn; 
Wm. Filer 2’s in Boston and branches; Foley in Houston and 
branches; F. & R. Lazarus in Columbus; Shillito in Cincin- 
nati; Halliburton’s in Oklahoma City; Sanger’s in Dallas; and 
Boston Store in Milwaukee and branches. Organized Fedway 
Stores in 1951 to develop new stores in smaller cities; opened 
in 1952 at Wichita Falls and Corpus Christi, 1953 in Amarillo 
and Longview; all in Texas. 


Management: Efficient and aggressive. 


Financial Position: Good. Working capital January 31, 1953, 
$89.3 million; ratio, 2.3-to-1; cash, $17.1 million; receivables, 
$67.4 million. Book value of common stock, $32.75 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon, 1931 to date. 
















Outlook: Aggressive management policies, demonstrated in 
acquisition of well-established units and plans for new 
suburban outlets, suggest above-average growth in the period 
ahead. Operations, however, will reflect the general level of 
1ational prosperity. 








Comment: Preferred is of good quality; common is a better 
grade department store issue. 



























“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Jan. 31 1946 1947 1948 1949 1950 1951 1952 1953 
mee per share.. te 4 $4.07 $3.48 $4.44 $454 $5.32 $3.53 $3.62 
alendar years 1946 1947 1948 1949 1950 1951 195 
Dividends paid ..... a. ie $0.94 $1.25 $1.66% $1.66% $2.08 $2.40 $2.30 
eececccccesene 35% 23 26% 30 41% 45 47 
cc cccecccnceeee iit 11% ise 17% 20% 27% 35% 37% 


mntiested pty B 2- for) Lt yes —_ 1946 and 20% ay dividend 1951. tInventories 
sis; average 8) earnings would be $4. 
1949, ‘ 64 in 1950!" $5.34 in 1951; $3. a1. in 1953, $3. $1 in 1953. tPaid 20% = cade 
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Public Service Company of Indiana, Inc. 





five established companies. Middle 
) to its own shareholders in partial 
Plainfield, Indiana. 


Incorporated: 1941, Indiana, combinin 
West Corp. distributed holdings (18 
liquidation my 1948. Office: 1000 East Main S8t., 


> ae 1): 3%9% preferred, 3,016; 4.64% preferred, 260; common, 
Capitalization: 

I ee hans edd nedaasiaen canes ny pe 
*Preferred stock 342% cum. ($100 par)...........----+--ee 150,000 shs 


Preferred stock het ME CMU NC circa cccaccicaccwunee 800, 000 shs 
Common I NTIS 6 oa nag hcsdk 646ccccccsncdsacecaucues 4,253,724 shs 


~ *Callable at $102 through February 28, 1956; $101 through February 
1961; $100 thereafter. {Callable at $26 through May 31, 1957; less 0. mr 
each 5 years to $25 after May 31, 1972. 


Business: An operating utility, supplying electricity to 690 
communities in north central, central and southern Indiana. 
Territory is residential, agricultural and widely diversified 
industrially; although industrial revenues are one-third of 
the total, no one industry accounts for more than 5%. 

Management: Competent. 

Financial Position: Satisfactory. Working capital March 31, 
1953, $3.3 million; ratio, 1.2-to-1; cash $4.0 million; materials 
and supplies, $13.7 million. Book value of common stock, 
$21.27 per share. 

Dividend Record: Preferred payments made regularly; on 
common, cash payments 1941-46; 1949 to date; payments in 
investment stocks 1947-49. 

Outlook: With low costs and broad industrial diversifica- 
tion of territory served, company enjoys satisfactory profit 
margins and year-to-year stability of revenues; also evi- 
dences a considerable longer term growth factor. 

Comment: Stocks are of above average grade in their 
respective classes. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.11 $2.06 $2.42 $2.67 $2.48 $2.54 $2.06 $2.39 
ee paid ..... 0.50 0.80 t f = §1.20 1.75 1.80 1.80 
FHigh ......cceceee 18% 22% 18% 22% 27% 30 P44 34% 
flow osesdecccceess 9% 16% 13% 18% 20 24% 28% 


~ * Adjusted for 2-for-1 stock split in 1948. Paid equivalent of 1/10 share Indiana 
Gas & Water. FS sae equivalent of ag “— Indiana Gas & Water. §Also 3/100 
share Indiana & Water. {List N. Y. Stock Exchange January 24, 1950; 

previously ye Stock Tuchenge. 
3 | 


FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," 'Busi- 
ness at Work" and "Production Personalities." 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings: list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Key Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of a business. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries—a 48-page brochure generously 
illustrated with appropriate charts. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineer. By a turn 
of the dial, the "FIREDANGERater" enables 
a businessman to determine his fire risk in 30 
seconds. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 131 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 


agement, liquidity and convenience for tax 
purposes. 


How to Make a Perfect Impression—A valu- 
able booklet analyzing the wonder-working 
features of the new electric typewriter. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 


ords, currency and valuables against fire and 
theft. 12 pages. 


Decade-Dividend Payers—Compilation of the 
334 common stocks, traded on the American 
Stock Exchange, that have paid dividends for 
ten or more consecutive years—names are ar- 
ranged by industrial classifications and alpha- 
betically in new |6-page illustrated folder. 


Typographic Planning for Typewriter Com- 
position—A highly interesting brochure de- 
signed to assist in transforming printing 
requirements to typewriter composition. 


Municipal Bond Holders—Folder describes a 
"Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 
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Financial Summary 


—=— READ RIGHT 


INDEX OF | 
PRODUCTION 
Federal 


260 
250 
240 
230 
220 
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1204943 1985 1046 1987 1988 1949 1950 1951 1992 183 SON DJ F M™? 





Trade Indicators 


{Electrical Output (KWH) : 
§Steel Operations (% of Capacity) 
Freight Car Loadings 


1953 
May 9 
7,896 
100.5 

765,411 


1953 
May 6 
$39,508 

23,139 

2,129 
29,185 
53,352 
1,260 
29,863 


~ 1952 
May 16 May 18 
7,959 
100.2 


$770,000 


101.3 
754,373 
1952 
May 15 
$35,116 
20,874 
2,366 
31,854 
52,662 
1,323 
28,497 





May 13 
$39,263 
23,083 
2,376 
29,040 
53,346 
1,207 
29,845 


Apr. 29 
$39,437 
23;133 
2,329 


qNet Loans { Federal }.... 
{Commercial Loans | Reserve 

{Total Brokers’ Loans Members 

qU. S. Gov’t Securities 29,249 
{Demand Deposits aes 54,176 
{Brokers Loans (New York City) 1,201 
{Money in Circulation 29,787 


000,000 omitted. §As of the following week. tEstimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones 
Averages: 
30 Industrials . 
20 Railroads .. 
15 Utilities ... 
65 Stocks 


1953 
May15 Mayl16 May18 
277.90 | 276.92 
105.22 Exchange 105.59 
50.97 Closed 51.04 
108.17 | 108.13 





-—— 1953 ——, 


May 19 High Low 
27591 293.79 270.73 
105.38 112.21 101.63 
50.66 53.88 50.64 
107.71 113.96 105.58 


“May 13 
276.80 
103.50 

50.78 
107.33 


May 14 
277.96 
105.01 

50.83 

108.06 








May 19 
1,080 1,120 
1,088 1,085 

329 307 


1953 
May15 May 16 
1,200 
1,096 
467 


Details of Stock Trading: 
Shares Traded (000 omitted).... 
—— igen igri’ 

ro vances 
Sumber of Declines 332 Exchange 458 456 
Number Unchanged 297. Closed 301 322 
New Highs 19 16 12 
New Lows 45 53 58 
Bond Trading: 
Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


May 14 May 18 


94,82 
$3,110 


1953 
Apr. 29 
3.289% 
3.551 
3.836 


94.87 
$2,940 


94.88 
$2,800 


94.87 
$2,650 








——1983 ———_ 


High Low 
3.338% 
3.616 
3.861 


*Average Bond Yields: Apr. 15 


May 6 May 13 
3.322% 

3.614 

3.856 

*Common Stock Yields: 
50 Industrials 

20 Railroads 6.03 5.98 
20 Utilities : ; 5.37 5.37 
90 Stocks . / 5.79 5.72 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended May 19, 1953 


Net 
Change 


+1% 
be 


5.85 5.76 


-—— Closing ——_, 
May 19 
New York Central Railroad 
Pacific Western Oil 
Decca Records 
ig SPOS Fare nee ee eee 
Southern Company 
Panhandle Oil 
Willys-Overland Motors 
Cudahy Packing 
Montana-Dakota Utilities 
Northern Natural Gas 


FINANCIAL WORLD 








Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 



































































































































































This is Part 51 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
2 ° : : 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1942 1943 1944 1945 1946 1947 1948 1949 
Southern Natural Gas........ High ........ 12% 147 17% 24% 33% 28% 30% 36% 40 51 61 
eo am 9% 10% 13% 17-22 22 ©=—-.20% 28% 30% 35% 47% 
(After 2-for-1 split a een ides yt seks ee pees aie fie ain nace 30 
November, 1952) ......... Low  ....+000- ana ty cr ere weiss eo «was ac ee nee Sia’ 28 
Earnings ..... $0.84 $0.92 $1.45 $1.35 $1.22 $1.33 $1.57 $1.63 $1.91 $2.24 $2.35 
Dividends .... 0.57% 0.62% 0.62% 0.62% 0.68 20.75 0.87% 1.00 1.07% 1.25 1.32% 
Southern Pacific.............. OS 18% 30% 43% 62 70 50% 62% 51 67% 74% 8814 
RSE aia 10 153% 23% 38% 38% 3444 434 32% 49 5734 6034 
~ (After 2-for-1 split | one mee: weed a od Fy aa4 ha ae kt apie 477% 
August, 1952) ............ “ae te hae Rare sighs ‘ets pate uy nese acaba a ars 58% 
Earnings ..... $10.64 $7.73 $4.86 $4.38 $3.35 $4.43 $5.13 $4.04 $6.27 $5.36 $6.92 
. Dividends .... 0.50 1.00 1.75 1.62% 2.00 2.00 2.25 2.50 2.75 2.75 2.87% 
Bee 18% 34% 65 50% 50% 41 h 
‘ i BE i cttnsin ene 12% 15% 20 32% 33 28 33 25% 32% 46% 4834 
. (Adiusted to 2-for-1 Earnings ..... $11.70 $7.90 $7.42 $5.12 $2.31 $3.40 $6.26 $3.43 $7.47 $6.15 $9.56 
/3 split May, 1953).......... Dividends .... None 1.00 1.37% 1.50 1.50 1.50 1.62% 2.00 1.50 2.00 2.00 
} South Porto Rico Sugar.....High ......... 26% 30% 45% 60% 59% 56 44 40 55% 73 69 
15 ey 17% 20% 28% 40% 4814 37% 36% 26% 36% 53% 50% 
16 Earnings ..... j$4.89 j$5.63 j$7.65 5 $4.06 is?. 49 j$12.00 j$6.98 j$7.02  j$7.12 {$10.98 $7.83 
74 Dividends .... 3.75 3.50 5.90 4.50 6.00 7.35 9.50 6.31 8.00 8.00 4.00 
66 i sod <cconaiens 1% 13% 21% 30% 20% 20% 13% 14% 17% 16 
i Bio erie Pr ute Yi 1% 5% 11% 16% 15 12% 10% 10%4 13% 11% 
5 aks Rbdhe k$0.48 k$1.00 $1.30 $1.84 k$2.82 k$4.19 k$2.95 k$1.81  k$3.12 $2.34 =-k$0.26 
03 Dividends .... None None None 0.40 1.50 1.75 1.50 1.00 1.50 1.50 1.00 
Q7 [i Sparks-Withington ..........High ......... 7% 2 13% 7% 7%, 6% 
ae $0 6 $0 3 sores sores $0.33 $0.58 $0.6 $0. ae $0.49 $0.95 280.5 
arMINgs ..... 2$0. g$0. g$0. g$0. g$0. g$0. g$0. g g$0. x50. 
Dividends .... 0.25 0.35 0.30 0.20 None None 0.30 None 0.30 0.2 
Spear & Company......... ss évisiews 3u 6% 9 20 27 14% 8% 5% 7% 9% 9% 
neces 1% 2% 5% 1% «11% 6 4 3% 5 5 o 
Earnings ..... D$1.95 D$0.37 $0.01 $0.57 $2.32 $1.58 $0.51 D$1.21 $0.67 D$0.64 D$1.29 
wee Dividends .... None None None None 0.50 None None None None None None 
«! Spencer Chemical ........... Bile . 4.3%. ies Listed N. Y. Stock Exchange 47% _ 
= — tes eeeeees November, 1951 39 34.35 PP 
rnings ..... aes este! ates ee ara 2.68 2.14 g$3.50 z$4. gPt. tia 
64 § Dividends .... ihe IIS Se oo pices er 7 ~ ’ va 1.80 2.00 
58 Ss 
pencer Kellogg & Sons.....High ....... ee 24 35 35 444% 56 63 ala 
 eileeaieentrs 17% 21% 28% 32 37 46 eee a Soa ye sees 
— (After 2-for-1 split High ......... baa enaa Rake isles sis 31% 29% 26 26 295% 26% 
19 ee eee + Low ae ae ge ee pas 23% 22 21 20% 25% 17% 
arnings ..... i$1. i$1. i$1. i$1.24 i$2.12 i$10.13 i$5.67 i$3.03 i i 
ms Dividends .... 0.93 20.90 0.90 0.90 0.90 2.40 2.00 2.0 
Sperry Uorp. ...... sonsnicin lassie 31% 35% 2934 , — 24 307 293 33% 36% 45% 
vd i ghabhenter 21% 23% 22 7% «OBA Cieh OS 22h 826M CY 
Earnings ..... $2.87 %. 55 $4.05 $3.45 $3.65 $2.79 $4.32 $2.62 $4.72 $5.36 = $6.75 
os Dividends .... 1.50 1.50 2.00 2.00 1.50 1.50 2.00 2.00 2.00 2.00 2.00 
a RS ae 44 8% 13% 23% 39% 17 14 10% 13% 14% 10% 
38 GORE sacessassc 2%, 3 ; a. 4 1% 6i, 8% 9% 7%, 
Earnings ..... D$1.43 D$2.22 D$0.22 $0.55 $1.50 $1.12 $2.48 $1.01 $1.81 $1.18 $0.83 
87 Dividends .... 15 None None None None None None None 0.25 0.09 0.30 
C8 ft) ) eee ere 
> -peaeeyens 27 33 33% 37% 55 See payee mee ins pyre hee 
fa, (After 3-for-1 split SEE vivectvnce sie eee pee sens 24 18% 23% 18% 21% 30% 34% 
ip April, 1946)............ +a ae eeaakants ee écis gis sna 15% in 15% 13% 15% 19% Fay 
irnings ..... ‘ 1.4 .18 $1.96 3.07 2.71 2.29 3.61 $3.87 3.2 
Dividends .... 0.67 0.67 0.67 0.67 0.77 1.30 4 30 ’ ; . : 2.25 2.05 
3 fe standard Brands.............High ......... aa cows os 
; I. siieeesoks i age 31% 33% 49% "55 37% 29% 225% 241, 26% 283% 
split September, 1943)....Low .......... aia 25 27% 28 34% 23% 19% ion po 21% 22% 
Earnings ..... $2.00 $2.63 $2.59 $2.74 $4.11 $2.32 $2.05 $2.34 $2.96 $2.74 $2.72 
Dividends .... 0.40 1.20 1.00 1.50 1.80 2.00 2.00 1.45 1.70 1.70 1.70 
Standard Coil Products...... Biles os eacccs Listed N. Y. poets Satanee 14% 18% 
LOM: scndsccevs March, 10%4 12 
Earnings pate PER $0.03 $0.03 D$0.01 D$0. an D$0.03 D$0.03 $1.75 $3.58 $1.69 $1.95 
tvidends .... wee bbe mee ay aes Scene ae 0.04 0.25 1.00 1.00 
~ Standard Gas & Electric....: CE: cisaccnen y, 2% Suspended May, 1944 10% 13 18% 
3 CMR cide conda 3/16 5/16 Restored july, 1950 4h He 10% 
Earnings ..... D$0.26 D$0.25  D$0.63  D$1.10 $0.66 D$0.12 $0.22 $1.43 $2.06 $3.04  2$2.57 
et Dividend N N 
mee ividends .... one one None None None None None None None None None 
15% Standard Oil (California)..... Oe 8... vise 28% 40 39% 49% 59% 63 73 70 91% 98% 
if | I es 18 28% 34% 38% 42% 50% 54% 55 61 90% rap: 
(After 2-for-1 solit WRN Sac sctecs Aye Save my ae ee 55% 64% 
iy February, 1951)........... Low oo... SO AFR ROO a Ra te Oe ee ere 44-50% 
14 rnings ..... d 1.39 $1.67 $2.13 $2.57 $4.12 $6.21 $4.97 $5.26 6.05 6.07 
% Dividends .... 0.75 1.00 1.00 1.00 1.15 1.60 2.00 2.00 $2.50 sey O00 
. Standard Oil (Indiana) High 28% 38% 
sep aN ie nee 3 34% 44% 49% 44% 53 45% 60% 78% 92 
Ss AP ins sy. 20 28% 31 33% 37 37%—=<i«*«C HH 36% 42% 59-70% 
_ ¥, Farnings ..... $2.89 $3.31 $3.87 $3.29 $4.43 $6.21 $9.16 $6.72 $8.09 $9.71 $7.81 
1 | : Dividends .... 1.25 1.56 1.50 1.50 1.75 2.00 2.124% $2.00 £2.00 £2.25 £2.50 
- g—12 ths to J i—12 ‘ ae ae ; : 
Hed > Dele teen fon ph —o to August 31. j—12 months to Septengeer 30. k—12 months to October 31. p—Also stock. z—Nine months. 
LD 
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More people smoke 
Cc" AMIE L jens ~~ 


Thite wus be a (CASK whi Camel is by 


far America’s most popular cigarette. And that reason 
can be only one thing: greater smoking enjoyment! 

What better evidence could there be that you'll like 
Camels best, too? Try Camels this sensible way: smoke 
only Camels for 30 days and see how Camel’s mildness 
and flavor please you, pack after pack! You'll see why 
more people smoke Camels than any other cigarette! 


u 


CHARLTON HESTON’s newest 
movie is ““PONY EXPRESS”. 


@a oe I'VE SMOKED MOST OF 
pe a THE LEADING BRANDS.“ 
AND FOUND THAT CAMELS 
SUIT ME THE BEST. | CAN 
COUNT ON THEM FOR 
MILDNESS AND FLAVOR 
EVERY TIME! 


Like so many stars, Charlton 
Heston is a Camel smoker. 


R. J. Reynolds 
Tobacco Co. 
Winston-Salem, 
N.C. 


Start your own 30-day Camel Mildness Test today! 


o> ae 








